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The Bi-Monthly Directory of Financial 
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BANKER & BROKER 


125 CEDAR STREET NEW YORK, N. Y. 


MAKE YOUR OWN CHARTS 


PRICE RANGER 


Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume, commodity prices, etc. . 


Each sheet 8!/> by I! inches, sufficient 
for a six-months' arithmetic record. 


Price: $1.00 for 25 sheets 
EDWARD WILLMS, 130 Cedar St., N. Y. C. 


DIVIDENDS 


LOEW’S INCORPORATED 


““THEATRES EVERY WHERE”’ 
October 17, 1941 
THE Board of Directors on October 15th, 
1941 declared a quarterly dividend of 
$1.6214 per share on the outstanding $6.50 
Cumulative Preferred Stock of this Com- 
pany, payable on the 15th day of Novem- 
ber, 1941 to stockholders of record at the 
close of business on the 28th day of Octo- 

ber, 1941. Checks will be 
DAVID BERNSTEIN 
Vice President & Treasurer 


NATIONAL DISTILLERS 


PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 1, 
1941, to stockholders of record on October 15, 
1941. The transfer books will not close. 


THOS. A. CLARK 
September 25, 1941 TREASURER 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 


PITTSBURGH, PA., OCTOBER 17. 1941 
DIVIDEND 


The Board of Directors has this day declared a dividend 
of one dollar ($1.00) per share on the capital stock of 
this company payable December 12, 1941, to stockholders 
of record at the close of business November 15. 1941 

S. C. MceCONAHEY. Treasurer 
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REAL ESTATE 


FLORIDA 


MIAMI BEACH 


RENT, $4,000 SALE, $35,000 
A beautiful waterfront, modernistic home on 
Biscayne Bay; only 3 years old, well-landscaped 
plot, 120x200; sprinkler system ; 39 tropical palm 
trees; private boat dock; a specially designed 
white wrought iron fence along waterfront. 
Completely furnished, steam heat; solarium, open 
porch, living room with fireplace, dining and 
powder rooms, kitchen with servants’ breakfast 
room; maids’ room with bath, 3 master bed- 
rooms. 2 baths, stall shower; full details from 


owner. 
ARTHUR C. SCHAFFER 
247 EUCLID AVE. CLEVELAND, OHIO 


FLORIDA RANCH—ONLY $4,000 


700 acres, all fenced, fine grazing, good water; 
6-room house, outbuildings; near Tampa; owner’s 
death compels immediate sale; send for list 
groves, farms. 
TAMPA-WEST COAST REALTY CO. 
TAMPA, FLORIDA 


FOR sound investment buy Jacksonville real 
estate, leading city in Florida. 

B. B. BROWN 
BOX 1945 JACKSONVILLE, FLA. 


FORT LAUDERDALE, FLA.—We specialize 
in rentals. ~Write us your requirements. 
P. O. BOX 885, CECIL B. SEAY, REALTOR 


GEORGIA 


HOTEL, one of principal southern cities, 350 
bedrooms, 350 baths, modern as tomorrow, will 
pay 15% net on one million dollar investment. 
Price one.million dollars, requires $250,000 cash. 
COTTON MILL, 30,000 spindles, 1,200 looms, 
manufaeturing sheeting and ticking. Price, 
$600,000. 
SOUTHERN HOTEL BROKERS 

Volunteer Bldg. Atlanta, Ga. 


NEW JERSEY 


MOUNTAIN LAKES 


FOR SALE—Sunset, Crystal, Birchwood Lake 
section; exceptional, desirable, large or smaller 
building plots; right prices will be named for 
each selected building area. Apply Androvette, 
277 Water St., N. Y. C., or your own broker. 


NORTH CAROLINA 


2,200-ACRE COUNTRY ESTATE near Pine- 
hurst, N. C.; residence with 7 bedrooms, 4 
baths; has several tenant houses, 2 fishing lakes, 
abundance of fruit trees and a packing house; 
all for just $18 per acre to settle an estate. 
COY E. LANGFORD CO. 
CHARLOTTE, N. C. 


FOR SALE at sacrifice, excellent 450-acre farm, 
located on a U. S. highway between two thriv- 
ing North Carolina cities. Write 
WILLIAM C. STOKES & CO. 
REIDSVILLE, N. C. 


VIRGINIA 


BEAUTY SPOT OF SOUTHERN VIRGINIA 
Patrick Springs Hotel and Health Resort. His- 
torical 100-year old brick building and 6 cot- 
tages. Valuable medicinal springs. Profitable 
business in one of the most scenic places in 
Virginia. Full details and analysis on request, 
130 acres at $35,000. Terms. For any type of 
property in Virginia. 
BENNETT REALTY CO. 
LYNCHBURG, VA. 


CAPITAL WANTED 


Wanted to borrow $12,000. An investment re- 
turning $80 interest monthly for 12 years. Security 
on 2 brick buildings and good will in a growing 
business. Box 626, FINANCIAL WORLD, 
21 West Street, New York City. 


North 
American 
Aviation 
President 
James H. 
Kindelberger 


A West Vir- 
ginian born— 
product of the 
steel city of 
Wheeling. .. . 
Public school educated, and a student 
at the Carnegie Institute of Tech- 
nology when he left to join the Army 
during the first World War. . 
Following the Armistice in 1919 he 
joined Glenn L. Martin Company 
in California as designer and drafts- 
man, leaving that organization in 
1925 to become chief engineer and 
subsequently vice president of Doug- 
las Aircraft Company. . . . Resigned 
in 1934 to become president of Gen- 
eral Aviation, a General Motors air- 
craft subsidiary which was merged 
with Berliner-Joyce and North 
American Aviation in 1936. ... Be- 
came president of the consolidated 
company, North American Aviation, 
Inc., and moved to Inglewood, Cali- 
fornia. Favorite retreat : his Live Oak 
Ranch at Escondido, California. 
Father: one daughter. 


Gladser-Mitchell 


Jewel 

Tea 
President 
Maurice H. 
Karker 


A farmer’s son 
—born in 
Hyndesville, 
New York.... 
Attended the 
local district school and finished his 
education at the Cobleskill High 
School, Cobleskill, N. Y. . . . Enlisted 
in the U. S. Navy in 1905 and earned 
a commission before he was of age— 
it was awarded on his twenty-first 
birthday. . . . Sailed around the world 
with the Fleet until 1909, when he 


Moffett 


Was appointed assistant general store 
keeper and accounting officer at the 
Naval Station, Cavite, Philippine 
Islands. . .. With the outbreak of the 
World War he was transferred to 
Brest, ‘rance, as general storekeeper, 
and following the Armistice was made 
officer-in-charge of the clothing and 
provisions depot in New York City. 
... Resigned from the Navy in 1923 
(Three citations, one for the Legion 
of Honor and two for the Distin- 
guished Service Medal), and became 
vice president of Jewel Tea Company, 
Inc.—elected to the presidency in 
1924, the primary position he now 
holds. Calls his favorite hobby 
“farms,” and owns and _ operates 
“Anchorage Farms” in both Barring- 
ton, Ill., and Cobleskill, N. Y.  Pri- 
mary sports: golf, hunting and fish- 
ing; also an ardent football fan. 
Father: two daughters. 


Canada Dry 
Ginger Ale 
President 
Roy W. 
Moore 


Son of a Geor- 
gia cotton fac- 
tor — born in 
Macon... . Lo- 
cal school edu- 
cated, and completed his training, first 
at Alabama Polytechnic Institute 
(B.S.), and later at Cornell Univer- 
sity (Ph.G.) and Harvard Law 
School (LL.B.) .. . Practiced law 
in Macon, Ga., from 1915 to 1929 
when he became prosecuting attorney 
for the Guaranty Trust Company in 
New York... . In 1932 he resigned 
to become vice president of Long- 
Beach-on-the-Ocean, Inc., and after 
three years was asked to join Canada 
Dry Ginger Ale, Inc., as vice presi- 
dent and general manager—elected 
president in April, 1935, the position 
he continues to hold. Also a director 
of the National Association of Manu- 
facturers. Favorite sport : golf. Father : 
one son and two daughters. 
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hen THE FINAN- 
cIAL WORLD in a 
recent article suggested a 
plan of organization to 
provide utility common 
stockholders with a prac- 
tical procedure to pro- 
tect their constitutional 
rights, one which offered 
reasonable assurances of 
successful achievement, a 
discouraged subscriber expressed the 
opinion it would fail for lack of proper 
support. What led him to his doleful 
conclusion was that previous plans 
of a similar character died aborning 
and had to be abandoned because they 
elicited such poor response. 

To that opinion I could not sub- 
scribe. Considering that these har- 
assed investors had so little to lose 
and so much to gain through united 
and cooperative action, my conviction 
was that they would arouse them- 
selves from their lethargic sleep and 
seize upon the opportunity to protect 
themselves if they were told how it 
could be done. 


Public Utility 
Stockholders— 
It Can Be Done! a 


The response The Financial World has 
so far received to its proposal of an | 
independent protective committee en- tion 
courages the belief that such an organ- 
ization can be successfully launched. 
Now is the opportune time to get the 


ball rolling. 
By Louis Guenther 


The proper approach toward that 
end seemed to be to stress the im- 
portance of a concerted movement 
emphasizing the constitutional safe- 
guards to which these investors were 
entitled. If this salient fact could be 
brought home to these individuals, 
then there would be more than an 
even chance to stir them into taking 
measures for their self protection. 

In this opinion THE FINANCIAL 
Wortp has not been disappointed. 
The response it has received from the 
article “What Action Should Utility 
Holders Take?” (FW, Oct. 1) has 
been so encouraging as to warrant 
the belief that the plan is feasible. 


Finfoto 


From this preliminary 
appeal for concerted ac- 
THE FINANCIAL 
Worvp has already heard 
from 450 individual 
shareholders represent- 
ing more than 320,000 
shares of stock, express- 
ing their eager willing- 
ness to form themselves 
into an independent pro- 
tective committee. Here is a promis- 
ing beginning. It can reach far in 
effective accomplishment if this spark 
can be blown into a flame. 

Considering that THE FINANCIAL 
Wortp through its own circulation 
could scrape only the outer fringe of 
the host of utility investors, estimated 
to number more than 10 million, it 
can well] be realized how many others 
could be enlisted in this movement if 
a way could be opened to reach them 
with a personal message. 

If they could be told: and made to 
understand what they stood to gain 
from welding themselves into an or- 
ganization representing their own mu- 


‘How the Committee Would Be Set Up, and What It Proposes to Accomplish 


T is to be independent, unaffiliated with any 
utility holding corporation, or utility officers or 


The Committee proposes : 
(1) To have representation at hearings of the 


directors. 

It intends to be free from any connections that 
could invite a smear campaign, since it will be com- 
posed only of the stockholders of the corporations. 

It will be a non-profit organization. 
who form the committee are to act without com- 
pensation. 

Whatever expenses are incurred to enable the 
committee to function properly are to be confined 
to cost of literature, clerical help, postage and legal 
fees, and an accounting of these expenses is to be 
made to its members periodically. ° 

The larger the membership the more moderate 
will be the cost to each of those who join it. 


Members 


Securities & Exchange Commission; 

(2) To exercise the right of intervention against 
any plan of integration inimical to the interest of 
the investors involved ; 

(3) To test the constitutional point that no one 
should be deprived of their property without due 
process of law, if this necessity arises; 

(4) To bring about in Congress a modification 
of the Utility Holding Company Act, which confers 
such arbitrary rights upon a bureau of the Govern- 
ment which has the power to destroy instead of 
protect investors ; 


(5) To be constructive in all of its efforts. 


OCTOBER 29, 1941 
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tual interests, the response could well 
be dynamic. 

A direct road to their doors can be 
found. 

Once this gate has been opened, 
then the “Go Ahead Signal’ can be 
flashed, and it should not take long 
before a grand army of these investors 
could be marshalled into a cohesive 
body that, from force of its numbers 
and its large stake in the nation’s 
wealth, would command respectful at- 
tention. 

It could then demand the right to 
which every citizen is entitled—to be 
heard in whatever council it may be- 
come necessary to raise its voice, be 
it before the bar of public opinion, 
before the Securities & Exchange 
Commission at its hearings on in- 
tegration, or in whatever court pro- 
ceedings are found required to defend 
investors from the despoliation of 
their properties without due process 
of law. 


OPINION SECURED 


THE FINANCIAL has al- 
ready secured an opinion from com- 
petent legal authority that this salient 
point of confiscation still remains to 
be adjudicated by the Supreme Court. 

However, before such a protective 
committee can be launched with con- 
fident expectation of succeeding in its 
objectives, THE FINANCIAL WorLD 
believes it advisable that at least 1,000 
individual investors, representing at 
least one million shares, should be 
listed. That would start the ball roll- 
ing. .It would exert a wholesome 


COMING ARTICLES 


Where the “Reorganization” 
Rails Stand Now 


_--?> — 


What’s Wrong With 
Public Service of N. J.? 


psychological influence upon others 
who are holding aloof until assured 
that such a committee could succeed. 

Then again this nucleus could pro- 
vide the driving force to reach other 
stockholders who might be unaware 
of this step to salvage their invest- 
ments from the sheriff’s steps, where 
they have been placed by sinister poli- 
tical attacks. These investors have a 
right to demand why it is that those 
whom Congress has authorized to 
protect them, instead have almost 
ruined them. 

A war chest must be provided to 
enable this committee to start on a 
right foot. 

It would prove too burdensome for 
the 450 individual stockholders who 
already have assented to bear a fair 
share of this cost, to assume the full 
obligation. That they have expressed 
their willingness at least furnishes a 
good beginning. 

With a committee of a thousand 
members, the cost to each would then 
be moderate. The committee would 
be in a position to reach other share- 
holders, and as they joined the per 


capita operating cost would decrease 
in proportion to the numbers en- 
rolled. 

THe FINANCIAL Wor Lp therefore 
suggests that those owners of public 


utility holding company common 
stocks who have not already sent in 
their coupons, do so as soon as pos- 
sible. Those who have already done 
so are urged to solicit their friends 
and acquaintances who own utility 
common shares to join hands with 
them. THE FINANCIAL Wor~Lp will 
be only too pleased to supply them 
with whatever additional coupons 
they need for this purpose. 


COMMITTEE LEADERSHIP 


Once the committee is successfully 
launched THE FINANCIAL WorLp— 
and I personally—will withdraw from 
its activities. This is in line with my 
desire that the organization should 
maintain an independent standing, 
with full freedom of action. THE 
FINANCIAL Wor cp has already stated 
that it will feel amply rewarded by 
whatever success is attained by this 
movement since its only desire is to 
do something worthwhile and con- 
structive for a class of investors who 
have suffered great financial losses at 
the hands of designing politicians. 

Though the faith of utility investors 
has been rudely shattered, they should 
not abandon hope. Much can be done 
to repair this injustice if they take a 
courageous stand. But it is up to 
them, for they alone are in a position 
to assert their rights. 

(Please turn to page 24) 


ACF Is “Rolling” on Defense Contracts 


August 2, 1941—twelve 
months after the first unit began 
to “roll”—American Car & Foundry 
delivered its 1,000th combat tank to 
the U. S. Army. Last Tuesday it de- 
livered its 2,000th. Thus, in less than 
three months, the company equalled 
the preceding twelve months’ output. 

Behind this announcement of a 
four-fold speedup is the story of how 
one of the country’s leading industrial 
enterprises built, financed and de- 
veloped the first civilian organization 
in the United States to turn out tanks 
on an assembly line. This involved 
problems which many might think 
were insurmountable. For one thing, 


4 


it meant a change from the manufac- 
ture of railroad rolling stock, destined 
to run its life on carefully constructed 
tracks, to the building of vehicles 
slated for the roughest kind of use. 
For another, it meant going into the 
highly specialized field of manufac- 
turing armor plate. 

Backed by the technical skill and 
experience of an established organiza- 
tion, American Car & Foundry met 
and mastered the problems involved. 
Today it can point to the fact that its, 
tank deliveries far exceed those of 
any other producer; that it holds or- 
ders for almost 4,000 more of these 
units (12%-ton light combat tanks) ; 


and that it owns the largest plant in 
the world devoted to the manufacture 
of case-carburized armor plate. 

The big rail equipment builder is 
now producing between 400 and 500 
units a month; it’s goal is 600. Mean- 
while, it has not curtailed regular 
lines and is reporting steadily increas- 
ing deliveries of freight cars and other 
railroad supplies. 

Reflecting these activities, earnings 
for the six months to October 31— 
first half of the current fiscal year— 
are expected to approximate $5 a 
share. This would almost equal the 
profit shown for the full fiscal year 
which ended April 30, last. 


FINANCIAL WORLD 
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lation? 


X-Raying the 
Building Ban 


The recent bar on “non-essential 
construction” is sweeping, but off- 
setting factors are already play- 
ing their part. The outlook for 


volume and profit margins. 


arly this month construction— 
E —‘the industry of many indus- 
tries” —formally became a full-fledged 
partner in the defense program. 

At that time, the Supply Priorities 
& Allocations Board, Uncle Sam’s ace 
defense agency, moved to strengthen 
arms production by prohibiting the 
start of any more non-essential con- 
struction projects requiring “appreci- 
able quantities of critical materials.” 
Made in the form of a policy ruling, 
the SPAB decision covers the entire 
range of building, including Federal, 
State, and local government projects ; 
factories, lofts, warehouses, and office 
buildings ; public utility construction ; 
and residential building. 


DEFENSE FIRST 


Theory behind the restriction is es- 
sentially simple. It’s the familiar story 
of “first things first.” The construc- 
tion industry is one of the largest us- 
ers of materials such as steel, copper, 
brass, bronze, zinc, and aluminum. 
But with supplies of these items be- 
coming increasingly scarce and with 
the defense effort still short of peak 
performance, something had to be 
done to help assure that uninterrupted 
—and increasing—flow of tanks, 
guns, planes and ships to which this 
country is committed. 

In effect, the new policy means that 
all future building projects will be 
subjected to these two tests: (1) 
Does the construction involve the use 
of appreciable quantities of critical 
materials? (2) Is the construction 
directly necessary for national de- 
fense, or clearly essential for the 
health and safety of the civilian popu- 
If the answer to the first 
question is “yes” and the answer to 
the second question is ‘‘no,” priorities 
for the “critical materials” (a list of 
more than 200 items including prod- 
ucts such as electrical equipment, 
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builders’ hardware, and household 
equipment, as well as steel, iron, cop- 
per, zinc, etc.) will not be issued. 

As might be expected, after an an- 
nouncement of such sweeping nature, 
there were expressions of dismay 
from several quarters. Now, it is un- 
doubtedly true that incidence of the 
SPAB ban will be severe in many 
particular instances. But speaking in 
terms of the general, overall situation, 
there are several offsetting factors 
that must be noted. If they are not, 
then the picture of future construction 
will certainly be incomplete. 

Our first consideration here can be 
residential building, for it is the most 
important of the three major fields in- 
to which construction activity is cus- 
tomarily divided. 

A few weeks before publishing of 
tlie SPAB order, the Office of Pro- 
duction Management announced a 
plan to grant priority assistance to 
the construction of 300,000 defense 
homes over the ensuing six months. 
Of this number, 200,000 would be 
erected with private funds while the 
remainder would be financed by the 
Government. According to this pro- 
gram, these dwellings would go up in 
some 275 sections of the country, 
representing practically all of the ur- 
ban regions which have been desig- 
nated as defense areas. An impor- 
tant feature is that these houses must 
not cost more than $6,000 to build 
(based on a single-family unit), or 
rent for more than $50 a month. 

Now then, trade sources expect 


that the industry will build anywhere 
from 425,000 to 450,000 single- and 
double-family dwellings in the current 
year. What is more, between 75 and 
80 per cent of these are said to con- 
form to recently established standards 
with respect to size and price. Thus, 
when it is realized that the officially- 
sanctioned program calls for erecting 
300,000 units within the next six 
months, it will be seen that there may 
be little actual curtailment in this par- 
ticular field. 


BUILDING COMPLETIONS 


To return once more to construc- 
tion in its broader aspect, there are 
several things to bear in mind. Tor 
example: If an apartment house, fac- 
tory, loft, warehouse, office building, 
postoffice, road, courthouse, power 
project, etc., is in process of building, 
it is expected that efforts will be 
made to supply the materials needed 
to complete the work in question. If 
only an excavation exists, priority as- 
sistance must be considered doubtful. 
And if only blueprints are ready and 
materials ordered, the chances are 
that delivery of the materials will be 
stopped. 

All this assumes that the contem- 
plated project is neither necessary for 
defense nor essential to civilian wel- 
fare. And, of course, it further as- 
sumes that the contemplated project 
would not require “appreciable quan- 
tities of critical materials.” These are 
all matters of interpretation and the 
final decision rests with the Supply 
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Priorities and Allocations Board. 

To illustrate: Some materials are 
more “critical’’ than others and hence 
would be more difficult to obtain. 
Thus, an “appreciable amount” of 
steel would be a greater tonnage than 
an “appreciable amount” of copper. 
Defense officials further declare that 
the supply situation at the time the 
material is wanted might be a guid- 
ing factor, as well as the rise or fall 
of defense demands for a certain item. 

Providing the emergency continues 
in its present intensity, building of 
higher-priced homes is slated for a 
sharp drop. At the moment, however, 
certain developers who previously 
stocked a supply of essential items 
are going ahead with units in the 
$7 ,000-$15,000 range. An interesting 
sidelight is that some families that 
would normally build six-room 
house (in the $7,500-to-$8,000 cate- 


gory) are adjusting plans for four- 


Possibilities 
here are over 80 preferred stocks 
listed on the New York Stock 

Exchange having substantial amounts 

of unpaid back dividends. Many of 

these will never receive any cash pay- 
ments, and drastic recapitalization is 
the only avenue open for such com- 
panies to clear their accumulations. 
But a score of enterprises, which cur- 
rently are directly or indirectly bene- 
fiting from the increased industrial 
activity under the stimulus of the de- 
fense program, during the course of 
the past two years have seen their 
way clear to make cash distributions 
on account of back dividends. In 
some cases these payments have been 
rather substantial. And with the de- 
fense program expected to run for 


room living. By leaving two rooms 
unfinished until after the supply 
pinch, they can get under the $6,000 
limit and thus qualify for priority as- 
sistance. 

One of the biggest factors to bear 
in mind is that every encouragement 
will be given to repair work on dwell- 
ings in defense areas. A nationwide 
campaign to that effect is now under- 
way. This is reflected in the fact 
that “rehabilitation” has been given a 
first call on the supply of critical ma- 
terials for defense housing. (Build- 
ing for rent receives the second, and 
building for sale the third.) This 
should be related to the fact that 
building-materials companies consider 
the repair market one of the most 
important outlets for their products. 

This is far from the picture of 
“disaster” originally outlined by some 
elements in the building industry. But 
that isn’t all. For there are other po- 


tential extenuating circumstances to 
consider. 

Much can be done to relieve the 
pressure of existing scarcities through 
a wider employment of substitutes. 
Wood, for example, can be used in 
place of galvanized iron or copper in 
gutters and leaders. (One _ trade 
authority suggests their complete 
elimination.) Reinforced concrete can 
be used instead of cast iron for water 
mains. Simplified designs can pro- 
mote economy in the consumption of 
scarce materials. Buildings erected for 
emergency use can be built to less 
stringent specifications than those in- 
tended for permanent use, and hence 
can be built with less steel. 

Some of these economies can be 
effected only through the cooperation 
of State and municipal governments, 
which must revise building codes. 
This contemplates the cooperation of 

(Please turn to page 27) 


“Back Dividend” Preferreds 


several years, there is reasonable as- 
surance that further distributions— 
and in many cases full clearance— 
may be obtained by the holders of 
these issues. 

With the exception of Associated 
Dry Goods, Blumenthal and Warner 
Bros., all companies in the tabulation 
are direct beneficiaries of the defense 
program, and much of the increased 
business of even these companies is 
indirectly connected with rearmament 
activities. Of the companies listed, 
nine made payments during 1940 and 
during the course of 1941 three more 
initiated distributions. This leaves 
only Pittsburgh Steel dividendless, 
though the first half of the current 
year saw earnings for the 5% per 


cent prior preferred some 44 per cent 
in excess of total accumulations. 

In all instances profits reported for 
1940 and the interim results for 1941 
(which are all ahead of the similar 
1940 periods), warrant greater pay- 
ments than those seen so far. Never- 
theless, the fact that requirements on 
all these preferreds were not earned 
regularly in the past, and that dis- 
tributions had to be omitted at one 
time or another, classifies these is- 
sues definitely as speculative and 
therefore unsuitable for conservative 
funds. But individuals with diversi- 
fied lists and who can afford to take 
a businessman’s risk, appear justified 
in placing part of their speculative 
funds in preferreds of this type. 


Preferred Stocks With Dividend Arrears 


COMPANY AND ISSUE: 


Amer. Locomotive 7% cum............... 
Amer. Woolen 7% cum.................. 
Armour (Ill.) $6 cum. prior conv. (no par) 
Associated Dry Goods 7% cum. 2nd....... 
Blumenthal (Sidney) 7% cum............. 
Mullins Manufacturing h $7 non-cum. (no par). 
Otits Steel $5.50 cum. conv. (no par)..... 
Pittsburgh Steel 544% prior cum. conv.... 
Revere Copper & Brass 54% cum........ 
Warner Bros. Pictures $3.85 cum. (no par).... 
Wilson & Company $6 cum. (no par).... 


a—Half year. b—Fiscal years ended about November 1. 
g—Nine months ended June 30 
k—Fiscal years ended October 31. 


D—Deificit. 
July 31. f—Fiscal years ended September 30. 
i—Nine months ended September 30. 
weeks ended May 31. 
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c—Fiscal years ended about January 31, 1940 and 1941. 


Accumu- Annual Earnings Interim Earnings ——Dividends Paid——- Recent 
lations 1939 1940 1940 1941 1649 1941 Price 
$42.75 D$2.70 $8.10 a$3.35  a$6.08 $5.00 $5.25 83 
eee 78.00 6.61 9.01 a0.91 al4.02 7.00 7.00 73 
21.00 b6.13 b8.56 None 1.50 65 
11.50 c21.28 c26.47. eD7.88 e2.14 23.00 19.75 98 
21.00 27.08 53.32 al.81 32.33 8.75 10.50 82 
iene 22.75 £9.45 £11.55 26.48 3215.30 10.50 14.00 92 
52.50 4.89 18.04 a9.97 al3.70 1.75 7.00 92 
11.25 5.18 10.14 i8.88 i24.04 3.43 5.25 70 
alita 9.625 1.56 5.22 aD2.63 a7.93 None 8.25 52 
ptr 23.38 11.31 31.14 a7.59 a33.60 None None 51 
ane 10.50 13.61 24.57 al0.85 a19.91 1.31 7.88 70 
33.69 m16.98 m27.58 n24.60 144.50 None 2.89 74 
3.00 b9.90 b11.21 6.00 10.50 71 
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A e—Six months ended 
umulative to extent earned but not exceeding $7 a share. 
1—Six months ended April 30. m—Fiscal year ended August 31. n—39 
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Why I Think They’re Good 


Investments at Today’s Prices 


By The Bargain Hunter 


RUBBER crore 


Finfoto 


This Week’s Selection: Standard Oil (Ind.) 


ike many another former mem- 
L ber of the Standard Oil “trust,” 
Standard Oil Company (Indiana) did 
not attain a fully integrated position 
until after its divorcement from the 
parent company by court decree in 
1911. During the 22 years of its pre- 
vious existence, it had concentrated 
its activities solely in the refining and 
marketing divisions of the industry, 
and had done a good job in both 
respects. 


EARLY PROGRESS 


The company was originally formed 
for the purpose of refining “sour” 
(high-sulphur) crude from Ohio. 
Products from this crude (primarily 
kerosene) had previously been unable 
to find a market because of their 
offensive odor. Solution of this prob- 
lem set the keynote for much of 
Stanolind’s later success: diligent at- 
tention to improvements in refining 
technology. A notable result of this 
policy was the development, around 
1911, of the first commercially suc- 
cessful method for cracking crude 
petroleum, one of the major advances 
in refining practice. By the time the 
Standard Oil combine was dissolved, 
Standard of Indiana had established 
an unassailable position in the com- 
pact marketing territory of the Mid- 
dle West. 

Once on its own, the company ran 
up against a problem which had been 
non-existent when it had been only 
one part of a group of diversified oil 
enterprises: the problem of crude 
supply. Having no producing prop- 
erties of its own, Stanolind’s earnings 
depended to an important extent on 
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the cost of purchased crude, a factor 
over which it had no control. This 
difficulty was solved by acquisition 
from 1917 to 1921 of producers op- 
erating in Kansas, Oklahoma, Louisi- 
ana, Arkansas and Wyoming. In 
1925, a half interest (since increased 
to almost 80 per cent) was acquired 
in Pan American Petroleum & Trans- 
port, but in 1932, imposition of an 
import duty on foreign crude impelled 
the company to sell the producing 
properties of this subsidiary, all of 
which were foreign, to Standard Oil 
Company (New Jersey). 

As a result, the proportion of crude 
requirements supplied from Stano- 
lind’s own wells declined to 22 per 
cent in 1933, against an average of 
slightly more than 50 per cent for the 
three preceding years. Since that 
time, the company’s crude production 
has almost tripled despite proration 
restrictions, but refined output has 
also increased to such an extent that 
last year only about 30 per cent of 


crude needs was produced. This is a 
disadvantage when quotations for 
crude are advancing faster than for 
refined products, or when prices of 
products are declining faster than 
those of crude. 

At the present time, quotations are 
firm in both markets, but as compared 
with a year ago greater strength has 
been shown by refined products than 
by crude. Furthermore, the com- 
pany’s largest refinery is located in 
Illinois; this has been a tremendous 
advantage in the past three years due 
to the spectacular increase in crude 
output in that area. Illinois produc- 
tion set a peak in June of 1940 and 
subsequently declined through Febru- 
ary of this year, but is currently on 
the upgrade again. 


DIVIDEND RECORD 


In the oil industry, as in other lines 
of endeavor, lack of integration is less 
likely to be a cause of deficits during 
depressions than a limiting factor af- 
fecting profits under more favorable 
conditions. Thus, Stanolind has been 
able to pay dividends and, so far as 
is known, earn profits in every year 
since 1893; throughout the last de- 
pression the company earned and paid 
at least $1 a share in every year. Its 
marketing territory now covers 39 
states. Efficient refining operations 
and a large pipe line system minimize 
operating costs, and sales prospects 
are excellent. Present quotations for 
the stock around 32 are moderate in 
relation to past prices for the issue 
and to earnings prospects, and the in- 
dicated annual dividend rate of $1.50 
a share affords a yield of 4.7 per cent. 
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TAX STATUS OVER 200 


Computations of the maximum amounts that could be reported to shareholders, 


H“ is the manner in which more 
than 200 prominent common 
stocks line up with respect to their 
Excess Profits Tax status, as calcu- 
lated by Standard & Poor’s Corpora- 
tion. As previously pointed out 
(FW, Oct. 22), it is sometimes im- 
possible for the analyst to arrive at an 
accurate figure for a corporation’s 
EPT credit merely on the basis of the 


income accounts and balance sheets 
furnished to stockholders. 

In a considerable number of cases 
contained in this list, however, it was 
possible to take into consideration 
other data—particularly the amount 
of excess profits taxes actually paid 
in 1940, which furnishes a valuable 
check on the computation for 1941. 
But where it was not possible to make 


such a check, and reliance had to be 
placed solely on the usual stockhold- 
ers’ report, this fact is noted by a 
double dagger 

Amendments to the Revenue Act 
of 1940 permit a carryover of unused 
EPT exemptions into the next two 
years, until used up. Where such 
carryovers appear to exist, proper al- 
lowance has been made for them in 


Where Leading Stocks Stand Under the Excess Profits Tax 


(Excess Profits Tax Exemptions as Calculated by Standard & Poor’s Corporation) 


Est. 1941 Est. 1941 
Actual Maximum Actual Maximum 
Earnings Exemption Earnings Exemntion 
per from Excess per from Excess 
Share Profits Recent Share Profits Recent 
COMMON STOCK: Tax Price COMMON STOCK: 1940 Tax Price 
tt$2.89 $210 54 Continental-Diamond Fibre ......... 2$1.24 $0.72 9 
Air Reduction 2.38 1.82 40 3.11 24 50 
Allied Chemical & Dye............... 9.43 eet6.52 151 z1.78 41.31.0115 
Allis-Chalmers rr2.84 280 28 3.90 413.82 22 
Alpha Portland Cement.............. y1.44 1.95 18 SESS 10.24 3.19 35 
Aluminum Co. of America........... 25.12 9.24 113 181 40.25 9 
s4.78 rt6.16 48 194 +101 16 
Amer. Brake Shoe & Fdry........... m3.4 $1.79 30 ssj3.33  *42.20 24 
American Car & Foundry............ d5.23 1.74 26 Ge £47.17 get2.34 143 
American Chain & 12.75 1.64 20 280 rt3.40 31 
American Home Products............ 5.32 404 45 4.26 208 30 
American Locomotive ............... 0.50 40.28 11 Electric Auto-Lite .................. 5.01 276 27 
Amer. Radiator & Stan. S............ 0.70 0.54 5% k3.20 *£3.81 46 
American Tobacco “B”...............  V5.59 v3.88 69 4.99 1.42 24 
Aschor Hocking Giass............... 1.47 $1.03 15 Fairbanks Morse 4.59 208 38 
Armstrong Cork 279 4211 28 Federated Dept. Stores............-- a2.90 $215 23 
Associated Dry Goods....... al.87 0.97 8 xx1.89 41.42 12 
Atlas Powder 5.71 $2.72 66 Firestone Tire & Rubber............ j3.02 *t1.69 16 
Beech-Nut Packing ...............-- 6.61 5.01 118 2.10 $1.18 13 
w3.09 *1 40 37 General American Transportation. 4.11 4.36 48 
Beneficial Industrial Loan............ 2.61 212 14 0.77 63 6 
Bethichem Steel £114.04 6.16 62 1.95 50.76 
Bigelow-Sanford 6.11 3.47 28 ap se 2.77 $221 40 
Boeing m0.35 nt0.57 20 General Refractories 2.46 203 18 
Bohn Aluminum 4.09 2.48 26 al.21 183 7% 
172 $1.34 20 Goodyear Tire & Rubber............ ddd3.44 $188 18 
Bower Roller Bearing................ 3.73 2.53 30 a3.46 2.63 34 
3.10 2.22 18 Grumman Aircraft Eng.............. 2.79 $1.39 14 
j2.02 *{2.67 34 Harbison-Walker .................... gggl.72 1.21 17 
Burroughs Adding Machine.......... yy0.63 0.90 8 4.01 233 
3.88 4249 34 6.26 282 91 
3.39 40.77 23 Household Finance 7.11 5.77 47 
Chicago Flexible Shaft.............. 28.33 7.44 54 3.15 $149 26 
4.10 3.04 26 International Business Mach......... zz10.00 8.14 155 
3.74 2.98 34 International Harvester ............. zj4.11  *42.94 50 
6.77 $5.31 94 International Shoe k1.94 *£1.56 29 
Colgate-Palmolive Peet ............. qgl.72 $3.21 15 Interstate Dept. Stores.............. al.28 11 
Columbia Broadcasting “B”.......... aaa2.92 211 14 aa6.35 3.43 60 
Commercial Credit .................. 4.23 416 22 Jones & Laughlin. Steel.............. hhh5.60 483 21 
Commercial Investment Trust........ mm4.35 nn4.00 29 3.44 42.74 29 
Consolidated Aircraft ................ pl.l5 p0.83 21 209 $1.53 28 
282 $234 37 Libbey-Owens-Ford ................. 3.97 2.75 27 
(See opposite page for all footnotes) 
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LEADING COMMON STOCKS 


after normal taxes and surtaxes, without having to pay any excess profits taxes. 


arriving at the indicated 1941 maxi- 
mum exemption. 

It will be noted that oils and min- 
ing companies have been excluded 
from the compilation. The reason is 
that such enterprises are allowed spe- 
cial depletion allowances for tax pur- 
poses, which cannot be calculated 
from the stockholders’ reports. Rail- 
roads and public utility companies 


also are omitted, but because of their 
heavy invested capital position few of 
the companies in those fields will in- 
cur EPT liabilities. 

The estimated 1941 maximum ex- 
emption from EPT as shown in the 
tabulation represents the indicated 
maximum amount each company could 
report to stockholders, after all taxes, 
without having been subject to excess 


profits taxes. It represents—on a per 
share basis—the average earnings 
base, or the invested capital base, 
whichever is larger, (plus 1940 car- 
ryover, if any) less the normal taxes 
and surtaxes of 31 per cent. 
fi & 

For a discussion of the details of 
the Revenue Act itself, see FW’, Octo- 
ber 1, “Taxes Go on a War Basis.” 


Est. 1941 Est. 1941 
Actual Maximum Actual Maximum 
Earnings Exemption Earnings Exemption 
per from Excess per irom Excess 
Share Profits Recent Share Profits Recent 
COMMON STOCK: 1940 Tax Price COMMON STOCK: 1940 Tax Price 
$2.96 $2.38 34 Purity Bakeries $1.49 $1.97 12 
Lockheed Aircraft 207 Revere Copper & Brass.............. uu252 D053 & 
193 $271 17 Reynolds Tobacco “B” v2.55 w2.12 
1.69 1.34 16 Ruberoid Corp. 202 (299 17 
Marshall Field & Co 2.47 1.36 16 Servel j1.67 *$1.32 7 
0.47 $0.25 2% Standard Brands 0.71 0.58 5% 
Minneapolis-Honeywell .............. 3.87 2.76 40 Th 0.44 £0.85 2% 
Minnesota Mining & Mfg...........- 2 
Mohawk Carpet Mills................ 2.91 $1.74 15 Tra en Roller Bearing 3.72 187 41 
Monsanto Chemical hh4.26 4244 84 DOM 13 
Moutmomery Ward 44.14 358 32 Underwood-Elliott-Fisher ........... 3.03 $3.93 32 
vational: Cash Register.........-.... 279 13 United Engineering & Foundry...... 447 3.21 35 
National Dairy Products............. 1.66 635 
vati 5.44 3.04 52 
National Emamiclitig is 2a U. S. Ind 
134 091 15 J. S. Industrial Alcohol ............ c2.14 6.63 29 
National 633 £4.47 3 U. 5. Pipe & 3.45 2.69 28 
N, Air Brake Coc 4.04 1.61 35 Western Auto Supply 3.88 2.97 27 
Niles Bement Pond ‘rr ere ee re eee ot 9.14 4.03 58 Westinghouse Air Brake 1.76 0.97 19 
North American Aviation............ 2.06 158 14 40. 
Ravon “B” 18 Westinghouse Electric .............. 710 5j4.03 75 
aaa3.18aaat2J32 19 Weston Elec. Instrument............ 4.58 180 30 
Oliver Farm Equipment.............. 2.56 982 19 Westvaco-Chlorine .................. 2.96 211 3 
wens-Illinois Glass ..............+. $2. 3.12 2.76 13 
1.67 1.56 28 W.) Ce... ccec2.48 160 30 
2.91 3.62 52 Worthington Pump & Machy........ 620 320 20 
Philip c8.14 5.92 84 2.90 2.16 18 
1.64 0.87 10 Yellow Truck & Coach “B”........... v1.60 vt049 13 
Pittsburgh Plate Glass............... dd6.30 4.97 72 Youngstown Sheet & Tube.......... 5.96 6.58 34 
dg RE ee or 1.96 373: @ Excess Profits Tax exemptions as calculated by Standard & Poor’s Corp. 


FOOTNOTES: Fiscal years ended: a—Jan.; b—Feb.; c—Mar.; d—Apr.; e—May; f—June; g—July; h—Aug.; i—Sept.; j—Oct.; k—Nov. OTHER 


FOOTNOTES: 1—Excludes English, but includes Canadian subsidiaries. 


m—Excluding Canadian subsidiary. n—Loss carryover from 1939 permits com- 


pany to earn more than $3,000,000 before becoming subject to any taxes. p—Adjusted for 100% stock dividend. q—Includes domestic subsidiary only. 


r—Includes 1940 air mail revenues. 
a share special contingency reserve. 


s—Includes $0.66 a share non-recurring profit. 
v—On combined Class ‘“‘B’? and common shares. 


t—Includes non-recurring income equal to $0.21 a share. 


u—After $0.35 


w—9 mos. ended Sept. 30. x—After non-recurring charges equal 


to $0.13 a share. y—Includes profit on sale of securities. z—Excludes foreign subsidiaries. aa—Includes domestic and Canadian subsidiaries only. bb— 
Includes profit on sale of securities equal to $0.16 a share. cc—After special reserve of $500,000. dd—Excludes Belgian subsidiaries. ee—Excludes divi- 


dend and interest income and profit on sale of securities and assets. 


ff—After special contingency reserve equal to $0.90 a share. 


gg—Excludes General 


Motors dividend. hh—Includes final dividend of $0.22 a share from British subsidiary. ii—Some subsidiaries use average earnings base, others invested 
capital base. jj—Excludes interest and dividends from affiliated companies. kk—Based on 514,000 common shares. I!—Includes Kollsman Instrument. 
mm—Includes undistributed earnings of National Surety. nn—Includes National Surety Corp. pp—After flood loss equal to $0.23 a share, excludes Eng- 


lish subsidiary. qq—Includes McElwain Co. 
Excludes English subsidiaries. 
Asiatic subsidiaries. 


rr—After inventory adjustment of $0.62 a share. 
vv—After participating feature of Class “‘A”’. 


uu—After inventory adjustments. ( 
zz—Adjusted for stock dividend. 


xx—Excludes English and Dutch subsidiaries. 


yy— Parent company only. 


ss—After Canadian exchange loss of $0.07 a share. 


tt— 
ww—Excludes European, African and 
aaa—On combined “A” 


and “B” stocks. bbb—Excludes certain European subsidiaries. ccc—Excludes undistributed earnings of British subsidiary. ddd—After contingency 


reserve of $0.49 a share. eee—After non-recurring loss of $0.26 a share. 


fff—After special reserve of $8,070,000. ggg—Includes $0.29 a share profit on 


sale of property. hhh—Based on new capitalization. iii—After reserve of $0.80 for pension fund. D—Deficit. {—Calculated on basis of report to stock- 


holders. 
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*_Based on 1941 law; applicable until fiscal year beginning in 1911. 


§—No estimate possible. 


A—Actual. 
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Ratings are from THE FINANCIAL WorLp Inde- 
pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


in the magazine. 
and_ information 


Refer to 


“Also FW” refers to the last previous item 
Opinions are based on data 


regarded as reliable, but 


no responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, OCTOBER 22, 1941 


American Bemberg 


Existing speculative holdings of 
stock may be continued for the long 
pull; approx. price, 16. In line with 
general industry experience, company 
recently raised prices. This will work 
to offset rising wage and tax costs. 
Meanwhile, demand is excellent and 
company is probably enjoying record 
volume. Insofar as profits are con- 
cerned, the chances are that 1940 re- 
sult of $1.93 per share will be ex- 
ceeded this year. Because of certain 
preferred claims and obligations to 
Dutch company, common dividends 
are not being paid. 


American Tel. & Tel. A+ 

At prevailing levels, around 152, 
stock remains attractive for placement 
of investment funds. (Ann. div., $9; 
yield, 5.9%). The Bell System had 
a net gain of slightly more than 1 
million telephones in the first nine 
months, versus a gain of 646,900 in 
the like 1940 period. Last month, 
incidentally, produced the largest 


monthly increase in the history of the 
business. (Also FW, June 4.) 


Bigelow-Sanford C+ 

Speculative prospects justify at 
least retention of shares, now around 
29 (paid $3 so far this year). Demand 
for carpets is currently exceeding 


*Traded over-the-counter. 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes: 


Bridgeport Brass 
City Investing 
Commonwealth & South’n.C to D+ 
Goebel (Adolf) 
Nat'l Power & Light..... B to C+ 
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company’s productive capacity. One 
result is that simplification of lines has 
already been instituted, thus helping 
to raise output and unit profit mar- 
gins. Although some delays have been 
experienced, raw material supplies 
(chiefly from Africa and the Far 
East) are still being received. Indica- 
tions are that final half net will main- 
tain the rate set in the first six 
months, when earnings equalled $3.20 
per share. 


du Pont A+ 


Operating record and _ secular 
growth prospects justify retention of 
shares on an investment basis. Recent 
price, 146 (paid $5.25 so far this 
year). By reporting September quar- 
ter net equal to $2.09 a share (against 
$1.74 in the like 1940 interval), period 
earnings of du Pont exceeded year- 
ago levels for the first time during 
1941. This was enough to place nine 
months’ comparative at the equivalent 
of $5.84 a share, compared with $5.80. 
Showing was accomplished in the face 
of a more than 100 per cent jump in 
taxes and creation of a contingency re- 
serve of $1.6 million (equal to 14.5 
cents a share). (Also FW, Apr. 30.) 


Flintkote B 

Cyclical and longer range prospects 
justify retention of shares, recently 
priced at 13 (paid 75 cents so far this 
year). Last week’s report, covering 


operations for 40 weeks to October 4, 
last, was notable in several respects. 
Reflecting the general boom in de- 
mand plus effectiveness of company’s 
diversification program, sales for the 
period exceeded those of any previous 
full year in Flintkote history. Earn- 
ings of $1.94 per share, compared 
with $1.74 in the like period a year 
ago. These were realized in the face of 
heavy tax increases and a slightly 
higher number of shares outstanding. 
(Also FW, Aug. 6; p. 13.) 


General Foods A 

Now around 41, stock remains at- 
tractive for income requirements 
(ann. div., $2; yield, 4.9%). General 
Foods continues to run a jump ahead 
of the tax collector. Profit in each 
of the three quarters this year has 
been slightly ahead of the like 1940 
interval. Thus, results for nine 
months were recently reported at the 
equivalent of $1.94 a share, compared 
with $1.89 in the like period a year 
ago. During this interval, sales of 
approximately $136.2 million exceed- 
ed those of any previous correspond- 
ing period in company history. 


Greenfield Tap & Die C 

Existing speculative holdings of 
shares should be maintained. Approx. 
quotation on the N. Y. Curb, 8%. 
Despite sharply rising earnings, noth- 
ing in the way of dividends has been 


The Most Active Stocks—Week Ended October 21, 1941 


Stock -—Price—, Net 
Stock Traded Open Last Change 
Westinghouse Electric ... 67,300 81% 73% -—-Th 
Curtiss-Wright .......... 64,800 9% Re -1% 
General Electric ........ 56,200 30 28% —1% 
MN. ¥. Contval B.B....... 46,100 11% 11% — 
Commonw. & Southern... 44,700 5/16 % =+—~1/16 
Radio Corp. of America.. 42,600 3% 3% + 

0,500 52% 53% +1 
Socony-Vacuum Oil ..... 39,100 95 9% +% 
Standard Oi] (N. J.)..... 36,900 41% 42% +1% 
Consolidated Edison ..... 35,900 15% 15% —% 


Stock -——Price—, Net 
Stock Traded Open Last Change 
Southern Pacific ......... 33,400 12% 12% —% 
General Motors ......... 32,300 39% 40 + % 
Gen. Gas. & Elec. ‘‘A’’.. 28,500 13/16 1% +5/16 
Consol. Aircraft ........ 27,500 19 21% +2% 
Aviation Corp. ......... 25,700 3% 3% + % 
Chicago Gt. Western pf... 25,200 9% 10% +1% 

24,200 55% 56% +1 
Paramount Pictures ..... 23,800 13% 14% + % 
ee 23,800 23 23% + % 
North American Co....... 23,200 12% 12% —-% 
23,000 23% 24% + % 
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paid on this issue so far this year. The 
chances are, however, that directors 
will take action late in 1941. Last 
year, 50 cents was paid on December 
30. For nine months to September 30, 
it is likely that company earned some 
$2.60 per share. Indicated low price- 
earnings ratio undoubtedly reflects 
Greenfield’s unimpressive past operat- 
ing record. (Also FW, Mar. 5.) 


Household Finance B+ 

At present prices, around 48, stock 
may be retained for dividend income 
(ann. div., $4; yield, 8.3%). Com- 
pany has been doing a record business 
this year. But sharply increased taxes 
will probably reduce 1941 net to 
around $6 a share, compared with 
$7.11 in the preceding year. Current 
levels for the shares have apparently 
discounted this possibility. Beginning 
with 1938, directors have voted spe- 
cial year-end dividends of $1 a share 
to supplement the regular, $4 annual 
rate. There is no indication as to how 
Household’s board will act this year. 
(Also FW, Feb. 12.) 


Johns-Manville B 

Potentialities as a market leader 
warrant retention of existing specula- 
tive holdings of shares. Approx. price, 
60 (paid $2.25 so far this year). With 
respect to around 60 per cent of raw 
materials used, the company does not 
anticipate any scarcity. As far as the 
remaining 40 per cent is concerned, 
there have been—or may be—some 
temporary shortages. To date, how- 
ever, Johns-Manville has been able to 
obtain these materials or provide sub- 
stitutes. Company’s plants continue to 


operate at capacity, reflecting demand 
for building and industrial products. 
(Also FW, July 30.) 


LeTourneau (R. G.) B+ 

Shares are not overvalued for re- 
tention, at present prices of about 28 
on the N. Y. Curb (indicated annual 
dividend, $2). Sales of this strongly 
entrenched maker of earth-moving 
machinery and equipment are running 
about double the rate seen in 1940. 
And with good operating margins 
compensating for heavier taxes, net 
profit is making smart gains. Nine 
months’ results equalled $4.85 per 
share (against $3.24 a year ago). This 
exceeded the total of $4.13 per share 
for the entire year 1940, which estab- 
lished a new earnings peak. (Also 
FW, July 2.) 


MacAndrews & Forbes B+ 


Shares, at present prices around 26, 
continue suitable for speculative in- 
come (Ann. div., $2; paid 50 cents 
extra this year. Yield on reg. div., 
7.7%). September quarter report, 
showing net equal to 37 cents a share 
compared with 53 cents a year ago, 
was not truly representative of profit 
trend. This arises from the fact that 
tax readjustments, retroactive for the 
first half, came out of third period re- 
sults. Nine months’ net now stands 
at $1.59 a share, against $1.77 in the 
like 1940 interval. (Also FW, Sept. 
3.) 


Masonite C+ 

Speculative potentialities warrant 
retention of shares, recently quoted at 
27 (ann. div., $1; paid 50 cents extra 


so far this year). Since wood 1s its 
basic raw material—and this, more- 
over, is locally grown— Masonite does 
not face a shortage of primary supply. 
Meanwhile, priorities shortages are 
bringing new customers from non-de- 
fense industries. Three of the most re- 
cent of these are the refrigerator, 
stove and piano industries. In order to 
meet increased volume of business, 
company has launched a $1.4 million 
expansion program. 


Poor & Co. “A” 

Stock (recently quoted at 21) ts 
suitable for placement of moderate 
speculative funds (ann. div., $1.50). 
Judged by present earnings trend, fur- 
ther payments against arrears on this 
issue are likely. Based on an unofficial 
estimate for the September quarter, 
nine months’ net probably totaled 
$4.50 a share on this isue. So far this 
year, regular quarterly payments of 
37% cents have been made; in addi- 
tion, a 50-cent declaration against ac- 
cumulations (which now total $3.25 a 
share) was paid last month. 


Yale & Towne B 


Retention of shares as a long term 
speculation is warranted. Approx. 
price, 18 (indicated ann. rate, 60 
cents). Tax adjustments are slated to 
cut nine months’ earnings of this unit 
by a substantial amount. Nevertheless, 
indications are that full year net will 
not exceed the $2.90 a share shown 
in 1940. Restrictions loom. in some 
lines. But by and large, company will 
most likely be able to maintain overall 
volume. Dividends should be supple- 
mented by a year-end payment. 


*Traded over-the-counter. 
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THERE’S ALWAYS Those who 


grieve over the 
dullness and 
narrowness our anemic stock market 
displays as the weeks roll wearily 
along, are giving vent to needless 
mourning. 

There is still a broad demand for 
investments, for if this was not the 
case it would not be possible to sell 
large blocks of stock outside the mar- 
ket. Not a week goes by without 
news that such deals have been suc- 
cessfully completed. 

This goes to demonstrate that 
there is always a market available to 
enterprising brokers provided aggres- 
sive merchandising methods are em- 
ployed. 

But to succeed in tapping the mar- 
ket, brokers must go in search of cus- 
tomers and not sit in their offices 
twiddling their thumbs, expecting 
clients to make a beaten path to their 
doors. 


A MARKET 


WHY COSTS Since labor and raw 
MUST JUMP Materials comprise the 
largest share in the 
cost of production of most goods, it 
naturally follows that prices are 
largely regulated by their fluctuations. 
Logic then suggests that any at- 
tempt to control inflation through 
price regulation becomes a futile ges- 
ture if these two major elements of 
production costs are excluded from 
consideration. 

That weakness in the Administra- 
tion’s price policy the Brookings In- 
stitution in a special study clearly 
points out. Being an independent 
fact-finding organization it is free 
from political bias, making its views 
most impressive with those in search 
of the truth and facts. 
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This report cites an increase of 30 
per cent in farmers’ income, reflecting 
higher prices, while there has been 
an expansion of 23 per cent in wages. 
Both of these costs must be absorbed 
in the prices consumers pay, and since 
the Government today is the largest 
customer it cannot escape them any 
more than the individual. 

Yet the Administration shies away 
from these two principal expense 
items, although it screams in a high 
pitched voice that inflation must be 
avoided at all costs. 

But however loud it hollers about 
inflation, it only encourages it when 
it ignores these factors, for as wages 
continue to increase and farm prices 
rise, other prices will jump higher— 
a foregone fact which probably the 
Administration eventually will have 
to recognize. 

When that happens it may be too 
late, for inflation may then have 
gotten completely out of control. 


FORM OF Labor’s struggle for 
SLAVERY more and more power 

contains sinister implica- 
tions, menacing to the American way 
of life. Labor is bent upon forcing 
on industry the employment of men 
who are members of a union. This 
is the kernel in the nut of its closed 
shop principle. 

But even on this issue there is no 
accord, for between the two powerful 
labor organizations—the A. F. of L. 
and the C. I. O.—there is a bitter 
rivalry as to which should be recog- 
nized in collective bargaining, result- 
ing in jurisdictional strikes and walk- 
outs. In these disputes the real suf- 
ferers are industrial management and 
the workers themselves. One is 


forced to close down the plant and 
the other, the employee, is forced into 
idleness very often against his will. 
They are the innocent bystanders who 
suffer from lust of labor power. 

In principle this trend in labor to 
secure a 100 per cent domination over 
industry is a monopoly in defiance of 
our anti-monopoly laws. Thurman 
Arnold has cited this dangerous de- 
velopment in several instances, and it 
is non-American in its essence. 

If men are no longer free to secure 
employment unless they are union 
members in good standing, then it 
might be said they live in an age of 
semi-slavery. Such power cannot 
exist in a free land and labor in the 
end is only digging its own grave in 
seeking it. 


CONCEDES What most everybody 
A FACT endowed with any 

grain of sense has 
known all along is now conceded by 
Edmund Burke of the SEC, when 
he asserts that the present tax laws 
are responsible for drying up equity 
financing to a trickle. 

Venture capital, without which new 
industries cannot be financed or old 
ones expanded, cannot be secured 
when the profit incentive is atrophied 
as it is under a system of taxation 
where the profit is siphoned away by 
the Government and inadequate al- 
lowances are made when losses are 
sustained. 

As long as this unbalanced condi- 
tion is maintained, all the explana- 
tions for the black-out in equity 
financing will not succeed in correct- 
ing it. Only direct action by the Gov- 
ernment to remove that obstacle could 
succeed in restoring equity financing 
on any large scale. 
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Clinical Study 
Cutting Income Taxes 


The investor with long term capital losses has the oppor- 
tunity to effect substantial tax savings. And by taking 
advantage of opportunities currently available, proceeds 
of sales made to establish tax losses may frequently be 
reinvested to increase income. 


By Ralph E. Bach 


Manager, Financial World Research Bureau 


ext March, the taxpayer is des- 

tined to receive a rude jolt when 
he computes the amount of tax pay- 
able to Uncle Sam on income received 
in 1941. It is therefore important for 
every investor to take full advantage 
of the tax laws relating to capital 
gains and losses with a view to lessen- 
ing income tax liability. In many 
cases he will be able to establish long 
term capital losses which can be de- 
ducted from total net income; in 
some instances losses may be suffi- 
cient to wipe out all tax liability on 
1941 income. 

Under certain conditions, applica- 
tion of the provisions of the capital 
gain and loss section of the Federal 
Income Tax Act to the individual 
portfolio may prove to be highly com- 
plex. But in the majority of cases 
computations will prove relatively 
simple. The general provisions of the 
law were discussed in a recent article 
(see FW, Oct. 15) ; this series of dis- 
cussions will show the application of 
the law to specific portfolios of aver- 
age investors. 


REPRESENTATIVE LIST 


Perhaps the simplest example is a 
portfolio in which long term capital 
losses predominate on securities held 
for more than two years. Such a list 
of holdings appears in the tabulation, 
and for the purpose of this discussion 
it may be presumed to belong to a 
married individual with two depend- 
ents and earning a salary of $5,000 
annually, in addition to dividends on 
securities. 

The current liquidating value of the 
portfolio, amounting to $9,810, is sub- 
stantially below the original cost of 
$18,060. The most substantial losses 
have been recorded in issues which 
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are highly speculative in character 
and which produce no current income. 
The aggregate worth of these items 
is small in relation to the total value 
of the portfolio and since these issues 
can be replaced with others of greater 
intrinsic merit, which are currently 
paying dividends, a strong incentive 
is provided for liquidating them and 
in this manner establishing a substan- 


tial loss for income tax purposes. 

On securities held for more than 
two years, 50 per cent of the actual 
loss is recognized for tax purposes. 
In this case the issues selected for sale 
show an actual loss of $5,560—an al- 
lowable loss of $2,780. Total income, 
including dividends, amounts to 
$5,450. Assuming deductions of $200 
and a personal exemption of $2,300, 
the balance subject to surtax would 
be $2,950. On the first $2,000 of 
surtax net income the rate is 6 per 
cent ; on the balance, 9 per cent. To- 
tal surtax would amount to $205.50. 
Deducting the earned income credit 
of $500 from the surtax net income, 
a figure of $2,450 is obtained which 
is subject to the normal tax of 4 per 
cent. This would amount to $98, 
making a total tax of $303.50 due if 
there were no long term losses to be 
deducted. 


SAVING ON TAXES 


With a long term capital loss of 
$2,780 to be deducted, tax liability 
is almost eliminated. There would be 
no normal tax and a balance of only 
$170 subject to the surtax, which 


A Portfolio With Long Term Losses 
Recent 
Shares Issue Cost Value Income 
SO Radiator 1,150 275 $20 
200 Commonwealth & Southern............ 800 100 hae 
100 Penn-Dixie Cement .................. 800 200 ican 
18 Jntermational Nickel... 750 405 30 
1,600 600 
40 Virginia Carolina Chemical 6% pfd..... 1,920 920 
Summary of Changes 
Securities to Be Sold Securities to Be Bought 
Mares ssue alue ncome Shares Issue Value I 
40 Baltimore & Ohio .......... $160 10 (add.) Union Pacific R.R...... $750 hee 
100 Nash-Kelvinator ........... 400 30 Macy .. 810 
200 Comm. & Southern......... 100 
100 Penn-Dixie Cement ........ 200 - Elec. Storage Battery.. 900 a 
40 Va. Caro. Chem. pfd........ 920 


13 


ll. 
or 
of ‘ 
n 
it 
n 
it 
of 
rt 
e 
n 
y 
y 
n 
d 
n 
y 
1 
y 
> 


would amount to $10.20. This would 
thus represent a saving of $293.30 in 
Federal income taxes. 

By reinvesting in established divi- 


dend paying equities, the proceeds of 
the sales made to establish tax losses, 
income can be increased $180 annu- 
ally. The net benefit for 1942 would 


be equivalent to the sum of the tax 
saving and income increase, equal to 
$473.30, of which $180 would be a 


continuing annual increment. 


Reserve Requirements 
Effective November First 


Increase amounts to only about one-seventh, too small a rise to have 
any appreciable direct effect on the high grade bond market. But 
new legislation may increase the present 


ithin a few days—on November 

1—the Federal Reserve’s order 
increasing member bank reserve re- 
quirements to the statutory limit be- 
comes effective. As shown in tabula- 
t..n, this is the first change since 
April, 1938, and requirements will 
henceforth be the same as those in 
force from May 1, 1937, to April 15, 
1938. These rates are 100 per cent 
above the requirements established at 
the inception of the Federal Reserve 
System in 1917, and which remained 
in effect for almost 20 years. 

At the time the latest increase was 
announced, total excess reserves were 
reported at some $5.2 billion. They 
will be reduced to about $4 billion 
through the application of the new 
rates. (This $4 billion then will repre- 
sent the funds above the required 
amounts which the member banks 
must maintain on deposit with the 
Federal Reserve Banks as protection 
for depositors). 

Under prevailing rates, excess re- 
serves would permit a_ theoretical 
credit expansion for the country as a 
whole of almost seven times their 
amount, and thereby harbor a poten- 
tial danger of credit inflation. The 
new rates reduce by more than a third 
the potentials of further credit infla- 
tion; but while they cut the total of 
current excess reserves by some $1.2 
billion, they have only a limited effect 
upon the factors that are responsible 
for the present abnormally high level 
of these reserves. 


The latter reached an all time peak 
a year ago, with a total of almost $7 
billion. Despite the fact that since that 
time about $600 million new reserve 
funds were created through gold im- 
ports, the total declined to $5.2 billion 
as the result of a $1.3 billion increase 
of currency in circulation, increased 
Treasury holdings of cash and de- 
posits with Reserve Banks of some 
$700 million, and a growth in re- 
quired reserves from the expansion of 
bank deposits accounting for some 
$400 million. 

Some of the factors responsible for 
the decline in excess reserves may 
prove to be only temporary and could 
reverse their trend—such as, for in- 
stance, currency in circulation and 
Treasury balances with the Reserve 
Banks. Therefore it is conceivable 
that excess reserves may again move 
upward from the November 1 levels 
in face of the higher rates that will 
then go into effect. 

Under normal circumstances, when 
excess reserves are negligible or non- 
existent, any advance in the legal re- 
quirements is followed immediately by 
a stiffening of money rates and con- 
sequently lower prices for high grade 
bonds and preferreds. But no such 
development is expected to result 
from the recent step of the Board, 
which would never have obtained the 
cooperation of the Treasury Depart- 
ment in the move if there had been 
any danger of jeopardizing the gov- 
ernment bond market. 


statutory limit. 

Under present circumstances the 
higher reserve rates carry no danger 
to the Government’s financing pro- 
gram, as they do not reduce the 
amount of individual bank deposits, 
though they decrease the capacity of 
the member banks to purchase Gov- 
ernment securities—in itself a desir- 
able development inasmuch as. banks 
are already holding exceedingly large 
amounts of these securities in their 
own vaults. 

A rather welcome development in 
connection with the increase in legal 
reserve requirements is the new co- 
operation between the Treasury De- 
partment and the Board of Governors 
of the Federal Reserve System, which 
for a long time have been at odds on 
monetary and credit policies. An ad- 
ditional step along this line is found 
in the fact that these two agencies are 
now working on plans for further 
control measures to be subsequently 
submitted to Congress. These are ex- 
pected to contain provisions for fur- 
ther increases in legal reserve rates, 
inasmuch as the Board is now without 
power to make additional upward re- 
visions. 

From the current negotiations be- 
tween the Treasury Department and 
the Federal Reserve Board it can be 
surmised that in its fight against in- 
flation the Government intends to 
combine price and production regula- 
tions with monetary controls. How 
successful it will be in this endeavor, 
only time can tell. 


Record of Member Bank Reserve Requirements 


CLASSES OF DEPOSITS AND BANKS 
On net demand deposits : 
Reserve cities 
On time deposits : 
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(Per cent of deposits) 


June 21, 1917— Aug. 16. 1936— March 1, 1937— 
Aug. 15, 1936 Febr. 28, 1937 April 30, 1937 
13 19% 22% 

10 15 17% 

7 10% 12% 

3 5% 


May 1, 1937-— April 16, 1938— Nov. 1, 1941 
April 15, 1938 October 31, 1941 and after 
26 22% 26 
20 17% 20 
14 12 14 

6 5 6 
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MARKET 
OUTLOOK 


Market recovery from lows of a week ago has lacked vigor. 
Nazi reverses in Russia would doubtless be reflected in 
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important. 


DEVELOPMENTS FROM afar which have stock 
market significance have been reasonably encour- 
aging. The Nazi drive on Moscow appears to have 
been halted, for the time being, at least. And the 
situation in Japan has disappeared from the front 
pages. But closer home, repeated sinkings of Ameri- 
can-owned ships can hardly help reviving memories 
of the train of events during the early months of 
1917 which toppled this country over the precipice 
and into the European war. Added to that pic- 
ture, however, we now have the new factor of 
strikes in strategic defense industries of epidemic 
proportions—with the Administration so far doing 
nothing more to effect a cure than issue mild ad- 
monitions. On balance, the general background 
is not one to inspire enthusiastic purchase of com- 
mon stocks. 


THUS, DESPITE the excellent support provided by 
a high level of corporate earnings and liberal yields, 
it is hardly surprising that the market's comeback 
from the lows of a week ago was so comparatively 
without spirit. But the preceding decline, although 
it was persistent, also had failed to gain real mo- 
mentum. In fact, the entire October 6-16 reces- 
sion—a matter of nine trading sessions—accounted 
for an aggregate sales total of only about 4.7 mil- 
lion shares which is equivalent to a daily average of 
around 525,000. . 


FURTHER ATTESTING to the lack of participation 
in the decline by the general run of long term in- 
vestors is the manner in which numerous high grade 
stocks held up. As against a drop of 7.58 points 
by the most widely used industrial price average 
during that period, American Telephone (high 
priced as well as high grade) was off only 35% 
points. Other issues usually found only in strictly 
investment portfolios did even better. The decline 
in Liggett & Myers "'B' amounted to only two 
points; S. S. Kresge and Continental Can each were 
off an eighth; and Texas Corporation dropped three 
quarters of a point. A number of others also acted 
as well. 


better stock price tone, but domestic developments also 


A SUFFICIENT number of third quarter reports 
have now been published to permit the generaliza- 
tion that aggregate industrial earnings for the 
period were around 20 per cent better than the 
results for the corresponding three months of last 
year. This would not quite equal the 24 per cent 
rise which was indicated for the first half of the 
year, but under the circumstances it must be re- 
garded as reasonably satisfactory. In the first place, 
in numerous instances third quarter results bore a 
disproportionate share of the tax burden, because 
the new tax law was not enacted until September. 
Secondly, comparisons are now being made with 
the ascending base of last year's second half. 


DIVIDEND PAYMENTS have not been following up 
earnings increases at the same rate of gain. None 
the less, aggregate payments by railroad and in- 
dustrial common stocks listed on the New York 
Stock Exchange for the first nine months of this 
year registered an eleven per cent rise from the 
level of the same period of 1940, thus furnishing 
their owners a substantial offset to the increases 
in living costs that have occurred in the meantime. 


THE TREND toward a declaration of war by this 
country appears to have been accelerated by the 
recent U-boat warfare against our shipping. While 
further formal steps in this direction may be a mat- 
ter of months away, until the current tension eases 
somewhat this factor will constitute a formidable 
obstacle to really worth-while market progress. The 
weight of probability at the present time appears 
toward the establishment of another price base, 
perhaps not far from current levels, from which a 
significant rise could develop upon the passing of 
some of the uncertainties now receiving so much 
attention. But in the meantime, there is no sound 
reason for accumulating idie cash in exchange for 
good stocks which are capitalizing current and pros- 
pective earnings at ridiculously low ratios, and 
which are affording the most liberal yields that 
have been seen since 1933. 

—Written October 23; Richard J. Anderson. 
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FARM IMPLEMENTS IN GOOD SPOT: The 
fiscal year for most of the agricultural equipment 
manufacturers ends October 31, and there is little 
doubt that good earnings gains will be reported 


for the period. In the first place, rising farm in- 
come invariably stimulates implement sales. Sec- 
ondly, a significant amount of farm labor has been 
siphoned off into higher paying industrial pursuits, 
and of course the Army also has been taking its 
quota, thus increasing the need for machinery. 
These two influences will doubtless grow further 
during the coming year or so, and the farmers in 
addition are being exhorted by the Government to 
expand production to the utmost. All of which 
builds up an exceedingly good demand side of the 
equation. On the supply side, some problems 
exist, but these will doubtless be solved without 
much difficulty. So far, manufacturers have not 
been particularly pinched by shortages of mate- 
rials. A priority rating of only B-! has been as- 
signed for materials to build new equipment (A-10 
for repairs), and comparatively speaking, this is far 
down the list. But because of the peculiar position 
of the industry's customers, there is little doubt 
that if it becomes necessary its priority rating will 
be raised by whatever amount is required to assure 
continued production at whatever levels are justi- 
fied by the demand. While some of the companies 
will apparently incur excess profits tax liabilities, 
the industry's characteristically high invested capi- 
tal position promises to let them off comparatively 
lightly. 


PLOWSHARES INTO SWORDS: While it is 
unavoidable that metal shortages will seriously af- 
fect numerous manufacturers of civilian goods, 
ways and means are being found to relieve these 
"defense casualties" in important instances. One 
of the places where the pinch of priorities was 
expected to be felt worst was the washing machine 
industry (FW, Oct. |). But last week came encour- 
aging news concerning these manufacturers of spe- 
cialized household equipment. Set up only last 
September, OPM's Contract Distribution Division 
has announced that $12 million in anti-aircraft gun 
mount contracts have been placed with three of 
the leading washing machine companies, and that 
these in turn will let out sub-contracts with thirty- 
one other companies in the field. Of course, con- 
siderably greater defense business than this will 
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CURRENT 
TRENDS 


have to be received in order to compensate for 
the loss of the industry's normal business. While 
not strictly comparable, the fact that aggregate 
retail sales volume in recent years has crossed the 
$100 million mark affords some measure of the size 
of the field. Furthermore, it is doubtful that profit 
margins on contracts obtained under the national 
defense program will be as wide as those prevail- 
ing on normal peacetime production. 


NO EARLY ACTION: Developments during the 
week suggested that entrance of the life insurance 
companies into the market for common stock in- 
vestments is not in near term prospect. Hearings 
before the special committee of the New York 
Legislature brought out the fact that there is divi- 
sion of opinion among the insurance men them- 
selves concerning the advisability of the step, while 
others are plainly on the fence. The indications 
are that such legislation, if it is to be enacted later 
on, will contain provisions limiting the proportion 
of a company's funds that can be invested in com- 
mon stock issues. Nevertheless, if say ten per cent 
of the companies’ bond purchases were to be di- 
verted to the stock market, this would mean some 
quarter of a billion dollars of new purchasing power 
for the share market each year. Further hearings 
on the matter by the legislative committee are not 
expected until after the turn of the year, at the 
earliest. 


CARBON BLACK RESULTS UP: Indications 
are that third quarter reports of the leading car- 
bon black companies will show good gains from 
year-ago levels, helped in part by somewhat higher 
prices. As to the immediate future, the companies 
face two divergent influences: First, rubber tire 
output (rubber industry as a whole normally takes 
some 90 per cent of total carbon black manufac- 
tured) is scheduled for a sharp cut. This, however, 
will be offset to some extent by further rise in de- 
mand for mechanical rubber goods. Second, nat- 
ural gas sales should continue to expand, in line 
with further gains in industrial activity. (Revenues 
from natural gas have been increasingly important 
earnings determinants in recent years.) The net 
effect of these developments should be to permit 
the companies to continue at reasonably satisfac- 
tory earnings levels, for the immediate future, at 
least. 
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HIGH VOLUME FOR PAPER MAKERS: The 
prevailing price of $50 a ton for newsprint has 
been extended into the first quarter of 1942 (and 
a leading U. S. producer has announced a $1 in- 
crease from its former $49 quotation). But earn- 
ings nevertheless should run well ahead of last 
year's levels as a result of the industry's capacity 
operations. Paperboard manufacturers, benefiting 
from the high level of general business activity, are 
receiving an inflow of orders in excess of produc- 
tion. However, the immediate outlook for this divi- 
sion is complicated by the inability to secure 
needed supplies of wastepaper at the prices set 
by the OPA. Although current indications are that 
the paper industry as a whole will continue to show 
comparatively satisfactory earnings results for some 
time to come, its fundamentals have not changed, 
and most of the shares in this group remain definite- 
ly speculative. 


GASOLINE SHORTAGE EVAPORATING: Lat- 
est report of the American Petroleum Institute 
shows that the so-called shortage of gasoline on 
the East Coast is being rapidly corrected, thanks 
in large part to the decline in demand which in- 
variably sets in at this time of the year—and which 
the government planners apparently forgot to take 
into consideration. In fact, as of October 18 east- 
ern stocks of gasoline (19.5 million barrels) were 
actually slightly higher than on the same date last 
year. At about the same time the A.P.I. report 
was published, it was announced that fifteen of the 
U. S. tankers which had been turned over to the 
British had now been released to their original own- 
ers, and would be back in their regular service by 
the end of this month. Thus the prospects for oil 
companies serving the Eastern Seaboard are by no 
means as gloomy as made out by some quarters 
several months ago. 


TRENDS IN BRIEF: September shoe output set 


a record for that month—figure was approximately 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gerdiess of yield, or the longer term effects of 
any sustained trend toward higher money rates. 
one preferred stock or bond is selected each week 
from the ranks of the high grade listed securities. 
While many individuals will regard the returns 
thereon as inadequate for their purposes, these 
issues will be suitable for those to whom con- 
servatism is a prime requisite. 

The selection this week: 


Market Call Net 

Issue: Price Price Yield 
Norfolk & Western 4% 

non-cum. pfd. ....... 116 Not 3.4%, 


44.3 million pairs. . . . Corn Products earned $2.40 
per share in the first nine months, compared with 
$1.89 in the like 1940 period. ... F. W. Dodge 
Corporation reports 12-year record for construc- 
tion in the first nine months—volume was $4.5 bil- 
lion, vs. $2.8 billion a year ago. . . . Symington- 
Gould is going to produce tank armor. . . . Use of 
wool in the first eight months exceeded that for any 
full year since 1918. . . . General Electric reported 
net equal to $1.30 per share in the first nine 
months, compared with $1.29 in the like 1940 in- 
terval. ... Preliminary statistics show a 25 per cent 
drop in consumer credit loans by banks for instal- 
ment financing of durable goods—American Bank- 
ers Association says this indicates that no further 
contraction in terms for these loans should be or- 
dered by the Federal Reserve Board. . . . Budd 
Manufacturing recently turned out its millionth 
aerial bomb. . . . Du Pont's new nylon plant will 
start operation November |—it will take about 
eight months to attain maximum capacity. .. . 
Liggett & Myers recently declared the usual year- 
end extra of $1 a share. . . . Hercules Powder 
earned $3.01 per share in the first nine months, 
vs. $2.54 in the same period of a year ago. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 


Great Northern Ry. gen. 5s, '73.. 97 5.15% Not 
Louis. & Nashville ref. 4'/2s, 2003. 95 4.74 105 
Pacific Power & Light Ist 5s, '55.. 101 495 . 103%, 
Pennsylvania R.R. deb. 42s, '70.. 93 4.84 102!/, 
Western Maryland Ist 5'/2s, '77.. 100 5.50 105 
FOR PROFIT 

Atlantic Coast Line Ist 4s, ‘52... 79 5.06 Not 
Lion Oil Ref. conv. deb. 4!/2s, ‘52. 101 4.45 105 
Pere Marquette Ist 5s, 56. ..... 71 7.04 105 
United Drug deb. 5s, '53........ 91 5.49 103 
Walworth Ist 4s, '55............ 84 4.76 100 


PREFERRED STOCKS 


These are good grade issues and suitable for investment 


purposes for income. 


FOR INCOME ol 
Cons. Edison (N.Y.) $5 cum..... 97 5.15% 105 
Crown Cork $2.25 cum.......... 42 5.36 48!/, 
Reynolds Metals cum...... 91 6.04 107'/2 
Tide Water Asso. Oil $4.50 cum.. 98 4.59 107 
Union Pacific R.R. 4% non-cum... 80 5.00 Not 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 86 5.81 100 
Chicago Pneu. Tool $3 cum. conv. 40 7.50 55 
Radio Corp. $3.50 Ist cum....... 57 6.14 100 
West Penn Elec. $7 cum. cl. "A".. 95 7.37 115 
Youngstown Sheet & T. 542% cum. 87 6.32 105 


COMMON STOCKS FOR INCOME 


These issues are recommended for purchase primarily because 
of dividend regularity and reasonable yield. While not devoid 


STOCKS Dive Wield 
Adams-Millis .......... 23 $1.00 4.4% $3.03 b$I.18 
Amer. Machine & Fdy... 11 0.80 7.3 1.33 b0.60 
Best & Company....... 30 2.00 6.6 £3.63 b1.48 
Borden Company ...... 21 «1.40 6.1 1.72 b0.80 
Carolina, Clinch. & Ohio 89 5.00 5.6 SPA Pe 
Chesapeake & Ohio.... 36 3.25 9.0 4.31 
Continental Can ...... 37 2.00 5.4 2.82 k2.88 
Corn Products ........ 50 3.00 6.0 3.11 2.40 
First National Stores.... 38 2.50 6.6 h3.06 a0.83 
Gen'l Amer. Transport... 48 3.00 6.3 4.11 b2.31 
General Foods ........ 40 2.00 5.0 2.77 b1.37 
Kresge (S.S.) ......... 25 (1.35 54 (1.83 


of appreciation possibilities, price movements will probably 
tend to be more restricted than in the ‘Business Cycle" group. 
STOCKS Recent —Indicated— —Earnings—— 


Price Div. Yield 1940 1941 
Louisville Gas & E. "A". 21 $1.50 7.1% $2.34  k$2.62 
Mathieson Alkali ....... 27 5.6 1.72 cl.57 
May Department Stores. 53 3.00 5.7 4.10 b4.61 
Melville Shoe ......... 31 2.00 65 2.96 b1.38 
National Dairy Products. 16 0.80 5.0 1.66 b0.90 
Pacific Lighting ....... 35 3.00 8.6 3.13 k3.51 
Standard Brands ....... 5 0.50 10.0 0.71 b0.3! 
Standard Oil of Indiana. 32 1.50 4.6 2.20 b1.43 


Underwood Elliott Fisher. 33 2.25 6.8 3.03 c3.48 


Union Pacific R.R....... 75 6.00 8.0 6.96 b1.74 
United Fruit .......... 4.00 5.6 5.10 05.47 
Woolworth ............ 31 xl.60 5.2 2.48 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 4—Including extras. a—Quarter year. b— 
Half year. c—Nine months. f—Fiscal year ended January 31, 1941. h—Fiscal year ended March 31, 1941. k—I2 months 


to June 30. x—Indicated current rate. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining, but their potentialities 
warrant their retention in moderate amount in well diversified 


STOCKS Price Dividend 1940 oat 
Allis-Chalmers ........... 28 $1.50 $2.84  b$1.34 
American Brake Shoe...... 31 2.10 3.49 c2.49 
American Car & Foundry... 27 ...  hD3.40 h5.23 
Anaconda Copper ....... 26 2.00 $4.04 +b2.63 


Anaconda Wire & Cable.. 30 1.50 4.07 b3.34 
Atchison, Topeka & S.F.... 29 1.00 2.69 b1.89 


Bethlehem Steel .......... 62 5.00 14.04 b4.29 
RR 19 2.25 3.10 b2.18 
Climax Molybdenum ...... 37 2.20 2.40 b1.58 
Commercial Solvents ..... 10 0.25 0.91 b0.34 
Crown Cork & Seal....... 23 0.50 3.90 b2.54 
East. Gas & Fuel 6% pfd... 34 sash 5.05 r6.12 
Freeport Sulphur ........ 36 2.00 3.81 b2.08 
General Electric ......... 29 1.85 1.95 c1.30 


portfolios, when consistent with general market policy. Natu- 
rally, varying degrees of speculative risk are represented, and 
in @ war economy the outlook for some of these issues could 
change abruptly. Consequently, our inquiry department 
should be consulted before making initial purchases or mak- 
ing an addition to the present list of the investor's holdings. 


STOCKS Price Dividend 

Glidden Company ........ 15 $1.00 k$1.56 b$0.99 
Great Northern Ry. pfd.... 24 0.50 4.09 b1.27 
Kennecott Copper ....... 34 2.75 t4.05 +b2.20 
Lima Locomotive ......... 23 0.41 

Louisville & Nash. R.R...... 67 6.00 8.15 b6.36 
McCrory Stores .......... 15 1.25 2.05 $2.21 

Mesta Machine .......... 29 2.00 3.08 ae 

National Acme .......... 17 1.00 4.40 b3.14 
New York Air Brake....... 35 3.00 4.04 ¢3.63 
Pennsylvania Railroad ..... 22 1.50 3.51 b1.30 
10 0.25 1.21 b0.74 
Thompson Products ....... 29 1.75 5.17 b2.88 
Timken Roller Bearing. .... 3.50 3.72 b1.93 
_ 53 3.00 8.84 b5.60 


t—Before depletion. b—Half year. D—Deficit. h—Fiscal years to April 30, 1940 and 1941. k—Fiscal year to Oct. 3}, 


1940. r—l2 months to July 31. s—!2 months to June 30. 
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CONGRESSIONAL opposition to Administration’s 
foreign policies is being worn down. That doesn’t mean 
that the White House can put through any program. 
But it does mean this: that those who have resisted pre- 
vious steps are now swinging to the idea that further, 
proposed moves are an inevitable accompaniment of 
those already taken. 


OPA’S CONSUMER division is setting up informa- 
tion centers in certain sections of the country. Aim is 
to supply a sounding-board for price complaints. Re- 
ports will presumably be relayed to Washington to help 
the price-control administration. 


WITH RESPECT to SPAB’S recent ban on “non- 
essential construction,” there is an interesting angle to 
bear in mind. It covers, among other things, postoffices, 
roads, flood control and other projects authorized and 
financed by act of Congress. Thus it places Don Nel- 
son in the position of reviewing the action of that body, 
plus executive departments of the Government (includ- 
ing the President), in authorizing new public works. 
In other words, it’s a potential threat to the “pork 
barrel.” 


IT IS BEING realized that many concerns cannot 
participate in defense work unless they pool their facili- 
ties and experience. So a program to permit this is 
now under discussion between the Department of Jus- 
tice and OPM. 


OUR TRADE treaty with the Argentine is generally 
looked on as a victory for the sponsors of hemispheric 
solidarity. By overcoming many long standing barriers, 
this agreement should greatly stimulate trade between 
the two countries. Before the war, Europe was Argen- 
tina’s chief commercial interest. A  sidelight is that 
access to that country’s farm surpluses may check ris- 
ing food costs in the United States. Time will tell 
whether this new relationship is to endure, or turn out 
to be an expedient inspired by the conflict abroad. 
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THE WASHER-IRONER industry is receiving re- 


Finfote 


lief from “priorities unemployment.’ Wide publicity 
(FW, Oct. 1; p. 5) was a factor in certifying entire 
industry for special defense contract treatment—the 
first industry-wide action of its kind. 


IT IS UNDERSTOOD that SPAB members are 
agreed on a broad crackdown on “‘bootlegging”’ of scarce 
materials. On this point, Nelson recently reiterated his 
two chief powers in this respect: (1) shutting. off of 


a violator’s materials; (2) institution of criminal pro- 
ceedings for false answers to a Government question- 
naire. 


LATEST SHORTAGE to be aired publicly concerns 
nurses. An OPM subcommittee says we need 31,000 
more of them for the Army, Navy, Federal agencies 
and civilian institutions. 


OFF THE RECORD, Washington is saying that: 
Broader rent control is being discussed—right now, re- 
striction is limited to defense areas. . . . Protests on 
building restrictions are streaming in to SPAB. . . 

Civilian rationing is slated to become much more severe. 
. . . Defense strikes will not be tolerated much longer. 
. . . Progress on price control legislation hit a few snags 
recently—newest date for passage is “late in January.” 
... Milo Perkins, Wallace’s right-hand man, is on the 
way up. ... Merger of the CCC and NYA is being 
talked—angle is that consolidation would speed defense 
training. .. . U. S. defense effort will be greatly in- 
creased before it levels off. . . . Jurisdictional labor dis- 
putes are likely to increase. . . . Hurdling of inter-Ameri- 
can trade barriers will continue. . . . Workers’ wages 
have returned to the “silk shirt” levels of World War 
I. . . . If Japan is to be starved economically, it will 
take at least one year. . . . Victory over Russia won't 


solve Hitler’s problems. . . . Roosevelt will have to turn 
on the heat if he wants passage of increased payroll 
taxes. .. . Wheat and corn remain as major farm prob- 


—Thomas A. Falco. 


lems to the Argentine. 


19 


Plastic Parade 


Nylon yarns which appear to be 
covered with glistening beads, and 
others which coil up like tiny springs, 
will be next in this miracle plastic 
fiber of duPont de Nemours—a pro- 
cess has been perfected whereby these 
unusual effects can be obtained by 
applying a suitable coating to the ny- 
lon filaments before they are cold 
drawn. ... The “brass buttons” 
which have always characterized the 
U. S. Navy are missing in the latest 
uniforms, and in their place is a new 
plastic variety which is resistant to 
salt water—Monsanto Chemical is 
now in the process of furnishing 
enough plastic to make over 2 million 
naval buttons. . . . Eastman Kodak 
will next enter the field of extruded 
plastics, offering a line of “Tenite” 
mouldings and trims for use as finish- 
ing strips on shelves, table edges, 
wallboard, etc.—this is a field which 
has- been dominated by aluminum 
brass, nickel, copper and _ stainless 
steel. . . . Newest in all-plastic gog- 
gles, designed especially for workers 
engaged in grinding operations and 
similar tasks are the “I-Gards” of 
the B. F. McDonald Company—ab- 
sence of frames and side-pieces affords 
unrestricted vision, and a new way of 
fitting assures no pressure on the 
bridge of the nose and none on the 
ears. . . . Restrictions on the use of 


By C1. Weston Cmith, 


ype shortage of baritones and 
tenors, because of the draft, 
has caused the radio broadcasters 
to enlist all-girl choirs for their 
programs—in other words, hymns 
will replace hims. 


metals for burial vaults, memorial tab- 
iets and coffin hardware has forced 
casket manufacturers to consider 
plastic substitutes—it is expected 
that next year’s line of morticians’ 
supplies will include a host of new 
plastic “improvements.” 


Rubber Rambles 


Delivery of its first barrage bal- 
loon to the Army Air Corps has been 
announced by U. S. Rubber—follow- 
ing extensive tests at Fort Sill, Okla., 
the company will begin turning ‘out a 
continuous line of these balloons at a 
new plant in Woonsocket, R. L., 
which has been equipped for this pur- 
pose. ... The new “Tu-Tone” rub- 
ber rugs being offered by Goodyear 
Tire & Rubber are being furnished in 
tile-like units and may be laid in 
checkerboard patterns similar to in- 


DIVIDENDS 


Benj. Franklin said: “Order is 
power,” and thousands who use 
$My Finances$ realize how 
much more they know about 
their own personal affairs—how 
much more their 
actually been. 
Keep your affairs at your fingertips. 
Ask your stationer to show you 
$My Finances$ or write us for de- 
scriptive literature. 

411PM—$4.50 411HM—$6.00 


If you wish we will send either the imitation 
or the genuine leather edition upon receipt of 
your check, subject of course to return if 
you wish—and your check returned in full. 


income has 


EXTRA 
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Trussell Manufacturing Co., Poughkeepsie, N. Y. 


laid linoleum—each “tile” is finished 
with deep-cut diagonal ribs which 
catch and hold mud and water and 
also provide a safe, non-skid surface 
on rainy days. . . . United Airlines 
will hereafter use only tires made with 
rayon cords for the main wheels on 
its big transport and sleeper planes— 
tests have proven that rayon cord 
tires are much stronger than the cot- 
ton cord variety, and far more re- 
sistant to the shock of a sudden land- 
ing... . An improved version of the 
well known solid rubber-sole-and- 
heel unit has been announced by B. F. 
Goodrich Company—for the first time 
this manufacturer has combined tire 
cord fabric with the rubber in the 
molding to make a better wearing sole 
for Army service shoes. .. . A special 
rubber “diving brick” has been de- 
veloped by American Playground De- 
vice Company for use in the official 
life saving tests of the American Red 
Cross—the “brick” which weighs ten 
pounds will be offered as “stand- 
ard” for the object which has to be 
retrieved from under the water. 


Transportation Topics 


The eighth annual convention of 
the American Trucking Association 
now in session in New York will be 
featured by the first ‘‘Roadeo” at 
Madison Square Garden—this is the 
culmination of the series of truck 
driver contests which have been car- 
ried on for the past several months 
throughout the country. . . . Ski ex- 
cursions have been so successful on 
some railroads in recent years that a 
greater variety of trips is to be made 
available to winter sportsmen—the 
coming season is expected to intro- 
duce separate special trains for (1) 
ice skaters, (2) tobogganists, (3) 
snow shoers, (4) ice boaters and (5) 
hunters and fishermen. . . . Acquisi- 
tion of Arkansas Motor Coaches, 
Ltd., by Greyhound Corporation will 
mark another milestone in this na- 
tional network of bus lines—similar 
mergers of intrastate bus companies 
in the not distant future will not be 
surprising. . . . A 3,000-mile aerial 
trip by a botanist of Abbott Labora- 
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tories has proved conclusively that the 
amount of pollen at cruising altitudes 
is substantially less than on the 
ground—the recommendation is that 
hav fever sufferers can travel most 
comfortably up in the air. 


Beverage Banter 


Recent rumors to the effect that 
Pepsi-Cola has been negotiating for 
control of White Rock Mineral 
Springs have been denied by the lat- 
ter—but stories continue to circulate 
that Pepsi-Cola is interested in ac- 
quiring another soft drink company. 
_.. Hecker Products may discontinue 
the manufacture of “Par,” the tropical 
melon beverage and mixer which was 
originally introduced as “Vanti-Pa- 
paya”’—the name change failed to 
stimulate sales, and the drink has not 
attained much popularity at soda 
fountains or bars... . An apple bev- 
erage closely resembling freshly 
pressed cider in flavor and aroma has 
been developed at the New York 
State Experiment Station by means 
of a new “flash” pasteurization pro- 
cess—the strained juice is quickly 
heated to 170 degrees Fahrenheit, 
then bottled or canned and quickly 
cooled, and the resulting drink is said 
to keep indefinitely without ferment- 
ing. . . . Next in cola drinks to be 
introduced will be a South American 
variety called ‘Bidu’—the Orange 
Crush Company is the maker and will 
promote it as a “good neighbor” 
thirst quencher. 


Promotionals 


Something patriotic in premiums is 
being tested by Armour & Company 
in its latest campaign for “Vegetole”’ 
—a 10-cent U.S. Defense Stamp is 
being given free with each can pur- 
chased. . . . Shirley Temple will start 
selling timepieces for Elgin National 
Watch on its coming series of radio 
broadcasts, beginning on December 
fifth—the 12-year old star will do 
four Christmas musical plays timed to 
the holiday season. . . . Unique in 
brokerage house advertisements is the 
new offering of Newburger, Loeb & 
Company, an old and conservative 
Philadelphia stock exchange firm— 
comic cartoons are used for the first 
time as illustrations. . . . Biggest in 
its history is the new campaign of 
Plough, Inc., for its ““Penetro” inhaler 
—a combination of direct mail, na- 
tional newspaper and radio advertis- 
ing will be utilized during the “colds” 
season. .. . Procter & Gamble is back 
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Alheady A “Best Seller” 
Among GYinancial Booka! 


@G. A. Drew’s new, revealing discussion of some of the most 
successful methods for timing the buying and selling points 
in the Stock Market. The first book to take you behind the 
scenes and show you the workings of Elliott’s Wave Principle, 
the 10% Rule, Hood’s Group Action, Quinn's Divergence 
Curve, Odd Lot Index, and other methods used by Wall Street 
specialists today. Be sure to read 


NEW METHODS FOR 


PROFIT 


IN THE STOCK MARKET 
By G. A. Drew 


Prize winner in Barron’s Open Forum on ‘Best Securities for Recovery 

or Inflation’’; Director of Accounts United Investment Counsel, Inc. 
Already in a second edition, 2,000 copies of this valuable new 
book sold in first four weeks. Hailed by financial writers as an 
exceptional piece of work, this book clarifies for the layman 
some of the most modern and successful methods of operating 
in the Stock Market. Order your copy today and be prepared 
to take full advantage of today’s changing market conditions. 


Sent postpaid for $2.50. Order today—Dept. FW 


THE METCALF PRESS 
152 Purchase St., Boston, Mass. 


of the new $4,000 cash prize contest 
that will feature the latest “Send-It- 
to-the-Laundry” crusade — entry 
blanks can be obtained only from 
laundry route drivers. 


Christenings 


The new low priced vitamin tablets 
which will be featured exclusively 
through the F. W. Woolworth chain 
will be known as “Hi-V.” ... Brown 
Shoe has apparently succumbed to the 
military influence for it has just regis- 
tered “Marchers” as its brand for a 
new line of men’s, women’s and chil- 
dren’s footwear. . . . The new stand- 
ard size bottle adopted by Sharp & 
Dohme for medicines has been named 
“Spasaver” because thirteen of the 
new type containers require the same 
space formerly needed for nine of 
the old bottles on a druggist’s shel- 
ves. . . A new combination repair 
kit for school text books is being 
brought out by the Leather Vita 
Company under the description of 
“The Care and Feeding of Books.” 
... The new triple-lipstick container 
of Lucien Lelong, Inc., is patterned 
after a car conductor’s change maker 


and will be known as “Quick 
Change.” . . . A special bowling shoe 
designed for the ladies by Dodson- 
Fisher Company has been dubbed the 
“Strike-Mistress” and will be sold 
with a Union label. . . . Warner 
Brothers’ coming film feature, 
“You're in the Army Now,” will in- 
troduce the first ““selectee”’ song—title : 
“T’m Glad My Number Was Called.” 


lncidentals 


Shortages of metal caps and con- 
tainers for certain household products 
has led some department stores to 
offer a credit for the return of the old 
stamping when a new purchase of the 
product is made—along the same line, 
the typewriter companies are advising 
stenographic departments of large 
business firms to save typewriter rib- 
bon spools, just in case. . . . The 
eighteenth Exposition of Chemical 
Industries will open at New York’s 
Grand Central Palace on December 
first—the biggest “show” in the his- 
tory of the industry is planned, and 
preparations are being made for a 
crowd of some 45,000 visitors from 
all over the country. 
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neertainties surrounding conver- 
U sion “rights” resulted in an early 
softening of quotations on U. S. 
Governments while Japanese Cabinet 
news resulted in lower prices for cor- 
porates. A better tone, however, was 
displayed in later dealings. Specu- 
lative railroad obligations were active 
and somewhat higher. The trading 
feature during the past week was the 
considerable increase in activity in the 
new American Telephone & Tele- 
graph debentures. This resulted from 
the distribution by the company of 
bonds not subscribed to by stockhold- 
ers in the recent offering. On one 
day, this activity reached such pro- 
portions that it represented almost 


one-half of the total trading volume. - 


on the New York Stock Exchange for 
that session. 


DELAWARE & HUDSON REF. 4s 


Reflecting the sharp improvement 
in finances and earnings being shown, 
as well as indications of an extension 
of the progress, the D. & H. refund- 
ing 4s, 1943, have been holding close 
to their high for the year. (Recent 
price, 55). For the first eight months 
of 1941, fixed charge coverage rose to 
2.03 times from 1.37 times in the 
comparable period a year earlier. Fi- 
nances have also shown considerable 
improvement. But there is still no 
evidence to support the belief that this 
company will not have to resort to 
some kind of an extension or read- 
justment plan in order to handle suc- 
cessfully the $49 million maturity on 
May 1, 1943. 

There has been some talk of reviv- 
ing the Chandler Act permitting vol- 
untary railroad readjustments. Under 
this law, dissenting minorities cannot 
block a proposal if two-thirds of the 
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affected parties approve it. The com- 
pany could, under this law, adjust its 
capitalization through compromise 
agreement with creditors without go- 
ing into bankruptcy under section 77 
or in equity receivership. The D. & 
H. would undoubtedly take advan- 
tage of this Act if it were revived. 


DAWES AND YOUNG BONDS 


These two Germar dollar issues, 
on which part payments had been 
maintained since 1934 (5 per cent on 
the 7s, 1949, and 4 per cent on the 
5%, 1965), have now gone into com- 
plete default. This was to be expected 
after the issuance of the Presidential 
Decree of June 14, 1941, freezing all 
German assets in the United States. 
Coupon dates for the 5™%s of 1965 are 
June and December, and those bond- 
holders who turned in their June, 
1941, coupons prior to June 15, did 
obtain part payment ; but late-comers 
received nothing. This action clearly 
indicated that the October coupons of 
the Dawes loan would likewise remain 
unpaid. Marketwise this development 
had already been discounted and both 
issues currently are selling near their 
lows for the year—which at around 


NEW ISSUES SCHEDULED 


Amer the security offerings now in registration with the Securities & Ex- 
change Commission, and due to appear soon, are the issues included in the 
following compilation. The dates given, however, are not to be regarded as 
definite inasmuch as issues are frequently released before the expiration of the 
full 20-day registration period, and sometimes are delayed beyond that time. 


Issues Offering Underwriters Date Due 

Bridgeport Brass Co............. 25,486 shs. $100 par conv. pfd.G. a. Murphy & Co., - 

Central Illinois Public Service...$38 million x/71 ............... Competitive bidding ...... Oct. 27 

Pacific Gas & Electric........... 175,000 shs. 5% pfd............. lov. 3 


8 for the Dawes issue is approximate. 
ly 43 per cent, and at about 6 for the 
Young loan is some 48 per cent, be- 
low the year’s high. 

Little consolation can be found for 
the holder of these bonds by the Ger. 
man Embassy’s declaration that due 
coupons of these loans could le 
presented at the “Wertpapier Abtei- 
lung” of the Reichsbank in Berlin, 
whereupon payments would be made 
in a Reichsmark account, disposition 
of which would be subject to special 
permission of the Reichsbank. 


PARAMOUNT 3s 


Paramount Pictures, Inc., has ad- 
vanced a plan for consolidating. its 
debt and extending maturities. Hold- 
ers of the convertible debenture 
334s, 1947, are offered an opportunity 
to exchange for an equal principal 
amount of debenture 4s, 1956, the 
offer expiring next November 10. The 
same exchange offer has been made to 
holders of outstanding notes, amount- 
ing to about $7.3 million, most of 
which fall due within the next five 
years, 

This exchange offer is unusual in 
these days, in that it calls for a higher 
interest rate on the new security. 
However, the advantage to the com- 
pany is definite, and some incentive is 
necessary to induce holders to part 
with relatively short term obligations 
and accept a 15-year maturity. Con- 
sidering that the 314s sold as low as 
76 last year, a 4 per cent coupon on 
the new debentures is not excessively 
liberal. The fact that the new deben- 
tures will not have a stock option is 
not a major consideration, since the 
market is far above the conversion 
basis for the outstanding bonds. The 
position of Paramount Pictures has 
improved greatly over the past year. 
In view of the vicissitudes of the mo- 
tion picture business, the plan for re- 
funding existing short term debt ona 
medium term basis may be considered 
sound financial policy. 


A Boost from 


Chemical Science 


A new process for manufacturing 
chlorine and salt cake from salt 
and sulfur was reported at the re- 
cent meeting of the American Chem- 
ical Society. Since it does not require 
fuel of any kind, the method will free 
millions of kilowatts of electricity, 
now needed in chlorine production, 
for use in the aluminum and other 
defense industries. 
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BUILDING BUSINESS GOODWILL 


Sirs : 

The National Defense effort offers 
business a unique opportunity to 
build up goodwill among its em- 
ployees and stockholders by keeping 
them fully informed of some of its 
more pressing problems and giving 
them detailed information as to the 
reasons for increased costs of produc- 
tion, dislocation of normal business 
because of governmental restrictions 
and priorities and the percentage of 
profits that goes back to the govern- 
ment in the form of taxes. Thus both 
employees and stockholders, having 
been kept fully advised of corporation 
affairs, should be easier to deal with 
and keep satisfied when the war is 
over and the inevitable, and probably 
painful, period of reconstruction gets 
under way. 

The recently lowered Federal in- 
come tax exemptions are expected to 
add several million new taxpayers to 
the government lists next March. 
More and more people therefore will 
become “‘tax conscious,” particularly 
among the laboring groups which 
heretofore have been largely exempt 
from the payment of direct taxes to 
the Federal Government. Obviously, 
these new tax payers will begin to 
show more interest in what the gov- 
ernment does with their money. They 
should materially swell the ranks of 
those who oppose the reckless waste 
of public funds. Employers should 
take the opportunity of informing 


This advertisement is not, and is under no circumstances to be construed as, an 
offering of these securities for sale, or an offer to buy, or as 


a solicitation of an 


offer to buy, any of such securities. The offering 1s made piers by the offering 


prospectus; 


the offering prospectus does mot constitute an offer by any 
underwriter to sell these securities in any state to any person to whom 


it is unlawful for such underwriter to make such offer in such state. 


NEW ISSUE 


27,000 Shares 


Safeway Stores, Incorporated 


5% (Cumulative) Preferred Stock 


October 22, 1941 


their workers as well as those stock- 
holders who own their company and 
the customers who buy their products 
just what percentage of every dollar 
that the firm or corporation receives 
goes back to the government in the 
form of taxes, the percentage that 
goes to labor and the percentage, if 
any, that goes to stockholders who 
provide the capital which has given 
labor employment. It is only through 
a full and free disclosure of the facts 
that it can be determined whether 


BOND REDEMPTIONS 


Redemption 
Issue Amount Date 
Atchison, 


Autocar Co., ext., Ist s.f 
conv. 78, $23,000 Nov. 
Central Ohio Lt. & Power 


19 
eg Paper Corp. Ist s.f. 
Entire Nov. 1,’41 


119,000 Nov. 1,°41 


5 
& imp. D 3%s, 1 
Connecticut Lt. 
lst & ref. s.f. A 7s. 


Cooper River Bridge, Inc. 1st 
(closed) 6s, 1958 
Eastern Car Co., Ltd. Ist 6s, 


227,500 Nov. 1,°41 
Entire Nov. 1,’41 


ba 45,000 Jan. 1,°42 

ar 20,000 Oct. 1,’41 
Fine Joint Stock Land Bank 

of Montgomery 3%s, 1945 Entire Nov. 1,’41 
Group Corp. (formerly Calif. 

Group.) Ist 5%s, 1956.. Entire Nov. 1,°41 


Lafayette Joint Stock Land 
Bank Of Lafayette, Ind. 


swe 150,000 Nov. 1,’41 
Majestic Hotel Co. (Hot 
Springs, Ark.) 1st r.e. Ishld 

35,000 Nov. 1,’41 


Redemption 
Issvs Amount 
Memphis Commerce Appeal 


Co. deb. 1952........ Entire Nov. 1,°41 
New Orleans Cotton. 

Entire Nov.  1,’41 
Penn-Federal Corp. Ist & 

Ishid. 3%, 1946......... Entire Nov. 3,’41 
Phoenix Iron Co. 1st 6s, 1946 $66,000 Nov. 1,°41 


Richmond Dairy Co. Ist P 
mtge. dated 1939......... 30,000 Nov. 1,’41 

St. Paul Union Co, Ist 
& vol. Ge, Entire Jan. 1,°42 

Southern Ice Co. Ist & ref. 
Entire Oct. 1,°41 


Southwest Gas Co., 
1954 Entire Nov. 1,°41 


Entire Nov. 1,°41 
Entire Dec. 1,°41 
Entire Nov. 1,’41 
65,000 Nov. 


Telephone Service Co, of Ohio 
ist coll. tr. 5s, 1958...... 
Title & Trust Ce. (Det.) Ist 
University of Colorado Man’s 
Dorm. Bldg. 3%8, 1942-69 
Warren 
(closed) 4%s, 
West oe Mis. Co. 2nd 


ger. G8, 1046-50........0. Entire Nov. 1,’41 
West Iowa Telephone Co. of 

York Ice Machinery C 6s, 

1943 Entire Dec. 1,’41 


$100 Par Value Per Share 


Price $109 Per Share 


Copies of the offering prospectus may be obtained from the undersigned. 


Merrill Lynch, Pierce, Fenner & Beane 


each party is receiving its just share. 

For years, labor organizers have 
argued that capital has taken the 
lion’s share of the profits created from 
the sweat and toil of its workers. Ex- 
cept possibly in rare instances, that 
is no longer true and, in many cases, 
never was true. Now, in a vast ma- 
jority of cases, as a perusal of recent 
earnings statements will show, the 
Government, through taxes, and 
labor, through higher wages, divide 
the major share, and the balance 
available for stockholders becomes in- 
creasingly small. Stockholders of 
hundreds of corporations are not re- 
ceiving a penny on their investment 
and the return on the capital invested 
in thousands of other corporations is 
so small that the incentive for the em- 
ployment of additional capital grows 
steadily smaller. 

So-called “venture capital,” which 
was largely responsible for the de- 
velopment of the nation’s giant rail- 


road, industrial and public utility 
corporations, has practically disap- 
peared. 


One large shipbuilding company 
recently reported that although its 
deliveries in the first six months of 
this year were double those of the 
same period last year, its net profit 
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YOUR LAST CHANCE 


To Buy Financial World 
Gift Subscriptions at $10 


Gift orders mailed by you anywhere in U. S. A. before midnight, 
Nov. ist, cost $10.00 each; after Nov. 1, $12.00; saving $2.00 on 
each subscription. 


Gift orders, mailed now will not start until the Christmas issue 
of Financial World, dated Dec. 24th. Attractive Gift Card, with 
your Best Wishes, will be mailed by us to each recipient of a 
Gift subscription ordered now, so as to reach him on Christmas 
day. Gift renewals sent now extended a year from expiration. 


THIS COUPON INSURES SPECIAL ATTENTION TO GIFT 
ORDERS AT $10.00 EACH—USE IT BEFORE NOV. Ist. 


FINANCIAL WORLD, 
21 West Street, New York, N. Y. 


SENDER’S NAME 


ADDRESS 


fees Check (or Money Order) enclosed, please send Financial World one 
year, also attractive Gift card with my Best Wishes, to reach each gift subscriber (whose 
name and address is listed on the attached sheet of paper) on Christmas day. 


per share of common stock was only 
half as much. An inquiry at the 
company’s offices disclosed that higher 
taxes and wages were only partly 
responsible. Other factors, which 
should have been brought to the at- 
tention of stockholders, were the cost 
of training new employes and the re- 
duced efficiency of green labor in its 
vastly expanded operations. 

The leading motor car manufac- 
turers have been forced to lay off 
thousands of men, with many more 
slated to go in the next few months, 
because of the dislocation created by 
the arbitrary reduction of 50 per cent 
in motor car output, despite the fact 
that these corporations have a backlog 
of billions in defense orders. The tex- 
tile industry has been thrown into 
turmoil because of the curtailment of 
raw materials for all except defense 
orders. Many small manufacturers 
are finding it difficult, if not almost 
impossible, to get certain materials 
for carrying on their normal busi- 
ness. Confusion is increasing, and the 
securities markets are beginning to re- 
flect it. 

Everyone agrees that in a period of 
national crisis such as the present, de- 
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fense needs are paramount, but the 
conviction is widespread that the de- 
fense effort needs more intelligent di- 
rection if we are to be saved from the 
rocks of financial disaster. Business 
should not stand idly by without mak- 


-—-COUPON FOR UTILITY STOCKHOLDERS—— 
LOUIS GUENTHER, Publisher, 


THE FINANCIAL Wor Lp, 


Company: 


21 West Street, New York City. 


It is my desire to become a member of a protective com- 
mittee, as outlined by you. I hold the following : 


ing its voice heard. Business is mor- 
ally obligated to cooperate with the 
Government but it is in the interest 
of the Government to maintain and 
strengthen our business organization 
if it hopes to develop maximum 
productive effort not only to carry on 
the undeclared war in which we are 
engaged but to assist in the work 
of rehabilitation and reconstruction 
when the war is over. 


New York, N. Y. 


CAN BE DONE! 


Concluded from page 14 


Other organizations, already formed 
to look after the interest of investors 
are cordially invited to assist in the 
formation of this independent pro- 
tective committee which could prove 
to be so helpful to their own mem- 
bers who hold utility securities. 


MEMBERS NEEDED 


Now that this movement has made 
a start it only remains for those who 
will derive the greatest benefit from 
it to get squarely behind it and obtain 
the necessary signatures to bring the 
membership to 1,000 shareholders 
and 1,000,000 shares of stock. 

So lets get started. Sign the cou- 
pon below and induce your utility 
shareholder friends to do likewise. 


Pfd.or Com.: Shares: 


“eee ewe 
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he decline from the July 28- 
August 1 highs begins to look 
like a secondary rather than a minor 
move. In duration, it certainly sur- 
passes the limits normally expected of 
a minor dip. Its extent has also been 
rather impressive, with an extreme 
closing range of almost twelve points 
in the Dow-Jones industrial average 
and more than three points in the 
rails. The only objection to designat- 
ing the decline as intermediate is the 
purely technical one, pointed out 
previously, that the original minor re- 
cession from the 130.06 and 30.88 
levels did not appear significant 
enough by any standards to qualify 
as the first leg of a secondary reac- 
tion. 

The question is merely one of ter- 
minology if the recent decline, 
whether minor or intermediate, is 
only a temporary interruption of a 
major uptrend which will eventually 
carry prices above the last highs. But 
if a rally definitely warranting classi- 
fication as an intermediate move 
should set in from somewhere around 
current levels, if it should fall short 
of the last highs, and if it should be 
followed by another dip breaking the 
lowest points reached on the present 
decline—then the question of whether 
we are now in a minor or an inter- 
mediate downtrend would assume 
great importance, for this would de- 
termine whether the next recession 
constituted a reversal of the major or 


only of the secondary uptrends in 
the averages. 

Here we run into one of the faults 
of the Dow Theory: the difficulty of 
unerringly identifying a given rally or 
decline as minor or intermediate. Al- 
though this is not strict Dow Theory, 
it is suggested that the present decline 
be regarded as secondary if it pene- 
trates the 115.30 and 26.54 levels, and 
as minor if neither or only one of 
these support points is violated before 
a significant rally sets in. 

For the present, the principal ques- 
tion is, Where do we go from here? 
The rally from the 118.52 and 27.80 
levels within the past week, the gen- 
erally low volume witnessed during 
declines and the fact that the 115.30 
and 26.54 points still hold all consti- 
tute ammunition for the bullish forces. 
However, the significance of the first 
and third factors is open to question. 
After the extensive and practically 
uninterrupted decline which featured 
the first half of October, a rally was 
due and it remains to be seen whether 
the move is anything more than a 
mere technical correction. And of 
course the fact that important support 
points have not yet been broken does 
not necessarily mean that they can be 
maintained indefinitely. Nevertheless, 
there is no clear-cut justification in 
technical factors for adopting an ac- 
tively bearish attitude at present rela- 
tively low prices.—Written October 
22; Allan F. Hussey. 


TRENDS OF THE DOW-JONES AVERAGES 


These. chart studies: are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD'S opinion on the stock market. 


+ T 

40 + 

| 
16 33 66) + 
a raw RAILROADS | | | 
uid | | 

a | | | | 

BR! 1 | | 

‘ T tr VOLUME OF SALES } : ‘4 

‘0 


FMAMJJASONDI FMAMJJASOND: JAN | 
1936 1939 1940 : ‘ 


OCTOBER 29, 1941 


Upon request, and without obliga- 
tion, any of the literature listed 
below will be sent free direct from 
the firm by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a 
single item. Print plainly and give 
both name and address. 


Free Booklets Department 
THE FINANCIAL WORLD 
2! West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to, write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


WHAT INSURED SAFETY 
MEANS TO YOU 


Folder published by the largest 
building and loan association serv- 
ing the Southwest, whose current 
dividend is 344% per annum. 


HOME HEATING AND 
AIR CONDITIONING 


Completely illustrated literature ex- 
plains home heating and air condi- 
tioning—how it affects the health, 
comfort and convenience. Valuable 
to those planning to build and pres- 
ent home owners who plan to mod- 
ernize. 


CHAIN STORE STATISTICS 


40-page book contains comments on 
the industry, operating records of 
30 of the largest organizations in 
the field, dividend and earnings 
averages, and other pertinent in- 
formation. Profusely illustrated with 
photographs and charts. Offered by 
N.Y.S.E. firm. 


IMPORTANT FACTS 


About one of Baltimore’s oldest 
thrift and home financing institu- 
tions, where for almost a half cen- 
tury savers have accumulated funds 
without loss. Federally insured. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N.Y.S.E. firm. 


COMPLETE COMFORT AND 
CLEANLINESS IN YOUR HOME 


This booklet brings you the facts 
about a great advance in low cost 
home heating and air conditioning 
systems. Available to present and 
prospective home owners. 


55 YEARS OF SERVICE 


Folder gives important facts about 
San Francisco’s qldest building and 
loan association. This institution 
has a record of uninterrupted inter- 
est and dividend payments—never 
less than 34%4%. Federally insured. 
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Magma Copper Company 


New York, Chicago & St. Louis R.R. Co. 


and Price Range (MMX) 
Data revised to October 22, 1941 


incorporated: 1910, Maine. Office : as Wall 

treet, New ty. ne office: Superior, —aa-f — 
Arizona. Annual meeting: Second Monday 15 —o- 

in May at Augusta, Maine. Number of 0 
stockholders: about 4,000. 

Capitalization: Funded debt........... 
Capital stock ($10 par).......... 408, 


1933 "34 "35 "36 ‘37 “39 1940 


Business: Primarily engaged in mining copper, although sil- 
ver and gold recoveries comprise an important source of rev- 
enues thus lowering production costs. Operates on relatively 
rich ore in Arizona; while no exact figures are available, re- 
serves are believed to be ample. 

Management: Well regarded. 

Financial Position: Strong. Working capital December 31, 
1940, $5.6 million; cash, $1.8 million; marketable securities, 
$1.9 million. Working capital ratio: 11.4-to-1. Book value of 
capital stock, $21.19 per share. 

Dividend Record: Excellent. Payments made at various rates 
in every year since 1915 except 1920-24. No regular rate. 

Outlook: Low operating costs, policy of maintaining a fairly 
stable production rate and assurance of strong demand for 
duration of defense emergency should continue to permit a 
favorable earnings showing. Copper prices are the chief earn- 
ings determinant, with silver prices also important. 

Comment: While not an active market performer, stock is 
one of the better issues in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.57 $0.57 $0.10 $0.35 $1.59 $1.50 254%—15% 
aa 0.59 0.40 0.92 0.62 1.63 2.00 37%—-185% 
ee 0.85 1.00 Nil 1.33 3.18 3.00 57 —34% 
| Sa 0.77 0 81 0.33 1.66 3.57 2.75 63 -—18% 
eee 0.55 0.15 0.12 0.78 1.60 1.50 40%—18% 
aes 0.60 0.96 0.81 1.03 3.40 2.75 40 —25% 
eee 0.84 0.92 0.09 0.93 2.78 38 —21% 
0.95 1.01 an 41.50 731 —23% 


*Earnings are given before depletion. To October 22, 1941. 


National Enameling & Stamping Co. 


Earnings and Price Range (EGK) 
Data revised to October 22, 1941 5 


Incorporated: 1899, New Jersey, as a con- 30 PRICE RANGE 
solidation of a number of companies engaged 20 

in the production of kitchen ware. Office: 10 

270 North 12th Street, Milwaukee, Wis- $6 


consin. Annual meeting: Second Tuesday in EARNED PER SHARE 


April. Number of stockholders (December ° 
31, 1940): 881. $3 
Capitalization: Funded debt........... Non DEFICIT PER SHARE 


Capital stock (no par)........... 114,775 4 1933 "35 ‘36 ‘37 °39 1940 


Business: The world’s largest producer of enameled kitchen 
utensils. Other products include metal packages and contain- 
ers, kerosene oil room heaters and cook stoves, steel barrels, 
and electric cooking appliances. 

Management: Long identified with the company. 

Financial Position: Strong. Working capital June 30, 1941, 
$3.7 million; cash, $465,257. Working capital ratio: 8.3-to-1. 
Book value of capital stock, $63.95 per share. 

Dividend Record: Varying payments 1901-05, 1917-23, 1928- 
30, 1934-37, and 1940 to date. No stated basis at present. 

Outlook: Under normal conditions, company competes with 
aluminumware chiefly by virtue of a favorable price differen- 
tial. While current aluminum scarcity has recently placed 
enameled items in a favored position, steel “priorities” for de- 
fense needs may constitute an important problem. 

Comment: Stock classifies as a “specialty” situation; small 
outstanding capitalization makes for restricted marketability. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


po} year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 

$1.84 $1.41 $3.25 $1.50 32%—16% 
1935 0.82 1.91 2.73 2.00 32%—21 
20.70 2.34 *2.99 2 37%—28 
1.25 1.17 2.42 2.00 38 —17% 
D2.64 D2.04 D4.68 None 20%—11% 

D2.01 1.13 D0.88 None 18% —10% 
0.05 1.87 1.92 .50 — 7% 


*After surtax. {To October 22, 1941. 


26 


(For additional Factographs, please turn to page 28) 


Data revised to October 22, 1941 7sEarni and Price Range (NKP) 


Incorporated: 1923. under the laws of Ohio, 0 ree 
New York, Pennsylania, Indiana and 45 
Illinois as a consolidation. Office: Cleveland, 30 
Ohio. Annual meeting: First Wednesday in 15 


May. Number of stockholders (April 7, 0 $16] 
1941): Preferred, 4,403; common, 1,500. a 59 
Pontes debt... .$153,751,750 
*Preferred stoc cum. ~ 8 
series ‘‘A’’ ($100 360,577 shs ren $16) 
#Common stock ($100 par)....... 337,447 shs 1933 °34 1940 


*Callable at $110 per share and accrued dividends. tApproximately 57% held by 
Cc. & O. interests. 

Business: Main lines of this railroad (commonly referred 
to as the “Nickel Plate”) extend from Buffalo to Chicago. Also 
serves Toledo, Cleveland, Peoria, St. Louis and other centers. 
Detroit & Toledo Short Line, controlled with Grand Trunk 
Western, provides connections with Detroit. Mileage 1,663. 

Management: Under direct control of Chesapeake & Ohio. 

Financial Position: Satisfactory. Working capital August 31, 
1941, $5.8 million; cash, $9.5 million. Working capital ratio: 
1.5-to-1. Book value (common), $165.80 a share. 

Dividend Record: Following generous payments 1923 to 
early 1931, recent record has been poor. No payments on 
either stock since July, 1931. Preferred accumulations amounted 
to $61.50 per share as of September 30, 1941. 

Outlook: Since operations are dependent upon the level of 
activity in the Great Lakes area, in general, and the automo- 
tive industry in particular, the increasing participation of that 
area and that industry in the armament program points to 
well maintained earnings for the carrier. 

Comment: A high leverage factor and market volatility 
characterize both classes of stock. 


Year ended Dec. 31: 1935 938 1939 1940 1941 

Earned per share. D$3.10 $15. pe. 55 $3.58 $4.29 $13.55 
Price Range: 

eer 26% 19 53% 72 23 25% 21% 718% 

9 6 17% 14 7 10% 8% 


“*Eight months ended August 31. §To October 22, 1941. 


New York Shipbuilding Corporation 


, Earnings and Price Range (NSB) 


Data revised to October 22, 1941 4 
Incorporated: 1916, New York, as successor 0 PRICE RANGE ste) 
to company of same name established in 3 __/ 


1899. Main office: Camden, N. J. Annual 20 


meeting: Third Wednesday in March. Num 10 

ber of stockholders (December 31, 1940) 1% 0 EARNED PER SHARE $6 
preferred, 27; participating, 2,944; founders, . 
Capitalization: Funded debt........... None SHANE $3 
*Participating stock ($1 par)....325,000 shs $6 
+Founders stock ($1 par)........ 175,000 shs 1933 °36 °37 1940 


*Entitled to 65% of net profits and 65% of assets in any liquidation. tHas exclusive 
voting power; about 58% owned by Aviation Corp. 


Business: One of the country’s leading shipbuilders. Is 
equipped to construct merchant vessels, but practically all 
work during recent years has been for the U. S. Navy. With 
few exceptions, contracts are on an “adjusted price” basis. 

Management: Long experienced in shipbuilding. 

Financial Position: Fair. Working capital December 31, 1940, 
$3.7 million; cash, $3.6 million; marketable securities, $307,200. 
Working capital ratio: 1.5-to-1. Book value of participating 
and founders’ stock $13.38 per share. 

Dividend Record: Initial payments on participating shares 
1926, and founders’ stocks 1933. Subsequent dividends 1934, 
1935 and 1940 to date; no stated bases. 

Outlook: Company may be expected to report substantial 
profits during periods of intense shipbuilding activity. 

Comment: All classes of shares are subject to the extreme 
speculative risks characteristic of shipbuilding equities. 


EARNINGS, DIVIDENDS AND PRICE RANGE ad PARTICIPATING STOCK: 
ears 


= ones Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Range 
D$0.77 $0.01 D$0.27 D$0.59 D$1.62 $0.40 9% 
1935 D0.90 D3.21 D0.02 D4.73 0.10 6% 
0.01 0.01 0.66 D0.13 0.55 None 155%3— 9% 
D0.04 D0.67 D2.22 D2.99 None 15%— 3 
| See D0.24 D0.13 0.43 0.76 0.82 None 16%— 4% 


*Publication of quarterly reports discontinued by company. +To October 22, 1941. 
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BUILDING BAN 


Concluded from page 6 
_ 


organized labor, for building unions 
have been a dominant factor in the 
writing of these laws and ordinances. 
Recent acceptance of modified plumb- 
ing standards (FW, Oct. 22; p. 19) 
is a significant step in this direction. 
As labor swings fully behind the 
emergency housing program, it 
would not be surprising to see a 
wholesale suspension of local building 
codes for “the duration.” 

With all these things in mind, we 
are ready for some conclusions. Ac- 
cording: to OPM’s Bureau of Re- 
search & Statistics, total construction 
this year will reach $11.2 billion— 
about equal to the highest levels at- 
tained in 1926 and 1927. This figure 
does not include approximately $3 bil- 
lion which is being spent during the 
year on maintenance and remodeling. 

This grand total is expected to re- 
cede roughly 25 per cent in 1942, 
which would still exceed the “satis- 
factory” 1940 aggregate of around 
$6.9 billion. But where defense con- 
struction (military, industrial, resi- 
dential and highway ) will account for 
approimately 44 per cent (or some 
$5 billion) of all building activity in 
1941, it is expected to comprise more 
than 75 per cent ($6.4 billion) of all 
activity in 1942. Expenditures for 
maintenance, repair and remodeling 
should hold at about the same level 
as in 1941, 


BUILDERS’ PROSPECTS 


Based on this projection—and 
there is sufficient basis to accept it— 
there is little to worry about with 
respect to overall construction volume 
next year ; for the indicated decline of 
25 per cent will be from a post-de- 
pression peak. Which is just another 
way of saying that suppliers of build- 
ing materials will continue to have 
plenty of orders to fill. 

Because of rising costs and the 
prospect of further increases in taxes, 
net profit margins of building equip- 
ment companies are slated for further 
shrinkage next year. It may therefore 
develop that current level of the in- 
dustry’s earnings will represent a 
peak for some time to come. Obvious- 
ly, however, producers of building 
materials will hardly stand alone in 
that respect. 


OCTOBER 29, 1941 


N these days of mounting living costs, higher taxes, and ever-tighten- 
ing government controls, you and every other investor are face to 
face with tax and income problems whose solution is the more difficult 
because the prospect of inflation makes it imperative that capital also 
be protected. 


Because of the timeliness of the subject, you will be interested in the 
following summary showing how the tax and income problems of one 
client were solved. (The illustration is just one of many instances in 
our files.) 


When this client enrolled, two years ago, her portfolio was valued 
at $45,000. Here is what she has accomplished under our step-by-step 
guidance: 


Enhanced the value of the portfolio by $10,480; 

Increased the annual income rate from $1,977 to $3,142; 

In addition, at the outset, she was able to establish losses 
of $4,690 which were applicable to tax reduction. 


We May Be of Even Greater Help to You 


OU need professional assistance with your investment problems, as every 

seasoned investor knows. So be practical about it. Register your portfolio 

today for continuing supervision by our Staff and experience for yourself 
the satisfaction that comes from knowing you will be told exactly what program 
to follow—when and what to sell or buy while keeping your investments in step 
with conditions—how to guard your capital and fortify your income. In short, 
how to make a success of investing. . 


For regular service the minimum fee is $125 a year, which applies to portfolios 
valued up to $50,000 ($25 additional for each $10,000 above $50,000). There’s a 
lower-cost ($60 a year) modified supervisory service limited to portfolios valued 
at less than $15,000. 


Mail the coupon today, with a complete list of your holdings—in confidence—and 
let us discuss the application of the service to your individual situation. 


CLIP AND MAIL. 
: FINANCIAL WORLD RESEARCH BUREAU 


21 WEST STREET, NEW YORK, N. Y. 


. 


Without obligation: You may send me 
the details of your Personal Investment 


Advisory Service. Oct. 27 

Mail the Booklet to— : 
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Barber Asphalt Corporation 


Warren Foundry & Pipe Corporation 


Earnings and. Price Range (AS) 


Data revised to October 22, 1941 40 a 


Incorporated: 1903, New Jersey, as General ey 
Asphalt Company: present title adopted in 20 a@nten! 
1938. Offices: 1600 Arch St., Philadelphia, 10 
J. 


Pa.; Barber (Perth Amboy), N Annual 0 

meeting: Fourth Wednesday in April. Num- Se SS ee $2 
ber of stockholders (March 24, 1941): 3,044. $1 
Capitalization: Funded debt........... Non 

Capital stock ($10 par).......... 390/333 shs 


$1 
1933 ‘34 ‘37 “38 ‘39 1940 


Business: Controls the bulk of the world’s natural asphalt 
resources through its mining concession covering the Trinidad 
Asphalt Lake; manufactures asphalt products such as roofings 
and floorings. Does not control the asphalt industry, as sales 
of asphalt derived from petroleum greatly exceed the natural 
product. Is also engaged in the oil refining business. 

Management: Under new president since September, 1941. 

Financial Position: Very strong. Working capital December 
31, 1940, $4.9 million; cash, $2.4 million. Working capital ratio: 
6.3-to-1. Book value of capital stock, $31.20 per share. 

Dividend Record: Erratic. Payments 1929-32 and 1935-40. 

Outlook: Business is highly volatile and often determined 
by factors beyond the management’s control. During the war, 
shipping conditions will importantly affect profits. 

Comment: Stock is subject to the wide price swings that 
are characteristic of business cycle equities. 


EARNINGS, DIVIDEND RECORD AND PRICE —o OF CAPITAL STOCK: 
ear 


Qu. ended: Mar. 31 June by Sept. 30 Dec. 31 Total Dividends Price Range 
D$0.43 $0.03 D$0.29 D$0.77 None 23%—12 
DO.15 0.19 D0.05 0.40 $0.25 22%—11% 

SRE D0.23 0.41 0.38 0.58 1.14 0.75 38%—21 
== 0.41 0.62 0.58 0.29 1.90 1.00 43%—10%& 
D0.30 D0.40 0.26 D0.41 D0.85 None 23%—12% 
D0.26 0.26 0.73 0.67 1.40 0.25 21%—10% 
0.02 0.24 D0.56 D0.18 DO0.48 0.50 16%— 8% 
D0.60 0.53 *None *13%— 7 

*To October 22, 1941. 
The Greyhound Corporation 
Data revised to October 22, 1941 50 Earnings and Price Range (G) 


Incorporated: 1926, Delaware. Original title 40 
was Motor Transit Corp., present title 30 
adopted 1930. Office: Chicago, Ill. Annual 
meeting: Fourth Tuesday in March. Com- 
bined number of stockholders (April 15, 
1941): 14,331. 


PRICE RANGE 


Capitalization: Funded debt...... $13,156,794 
7Preferred stock 54% con- 

vertible ($10 par)........... 323,728 shs 
Common stock (no par)........2,838,409 shs 


*Serial equipment notes and other long 
term obligations. Convertible into % share 
no par common for each share held. Redeemable at $11 per share. 


Business: The leading U. S. factor in bus transportation. 
Through subsidiaries and affiliates, conducts a nationwide 
service for transportation of passengers, baggage, express and 
mail. Also operates buses jointly with several railroads. 

Management: Aggressive and capable. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $4.3 million; cash, $9 million. Working capital ratio: 
1.5-to-1. Book value of common, $12.89 per share. 

Dividend Record: Regular payments on present preferred 
since initial disbursement in 1937 Common dividends paid 
since December, 1936. Present annual basis, $1 per share. 

Outlook: Some curtailment of the new equipment program 
is indicated as a result of priority policies. Long term results 
will depend principally upon competitive relationships with 
other forms of transportation together with regulatory policies 
under the Motor Carrier Act. 

Comment: Although representing a commitment in one of 
the dominant units in field, shares are essentially speculative. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Year's Price Range 


Qu. ended Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends High Low 
1934........ T... $1.42 None 6 — 
t... 7. 1.89 None 18%— 5% 
$0.06 $0.47 $0.82 $0.24 1.59 $$1.35 20 —12 
0.11 0.44 1.00 0.30 1.85 11.30 16%— 
«SEO 0.05 0.47 1.07 0.46 2.05 1.10 

1939........ 0.05 0.66 1.22 0.44 2.37 1.35 31% 14% 
0.08 0.34 0.92 0.36 1.70 1.20 17%— 9% 
0.17 0.78 80.75 §14%— 9% 


*Based on new stock after 4 for 1 split up November 2, 1936 and on capitalization 
outstanding at end of each period thereafter. Not available. 
October 22, 1941. 


tIncluding extras. §&To 
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(For additional Factographs, please turn to page 30) 


and Price Range (WFP) 


PRICE RANGE 


Data revised to October 22, 1941 
Incorporated: 1927, Delaware, to acquire ~ 4 


assets of Replogle Steel Company in latter's i 
reorganization. Business originally estab- 20 

lished in 1919. Office: Phillipsburg, New 10 

Jersey. Annual meeting: Last Tuesday in 0 EARNED PER SHARE $4 


March. Number of stockholders (December 


21, 1940): 1,192. A $2 

Capitalization: Funded debt........... Nor ZA! 0 
Capital stock (mo par)........... 168,000 4 


1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 1940 


Business: An important manufacturer of cast iron pipe; 
capacity is sufficient to produce about 10% of normal annual 
domestic requirements. Large water and gas companies and 
municipalities are the leading customers. Sales of iron ore 
from company’s extensive ore reserves in New Jersey account 
for a substantial portion of earnings. 

Management: Capable and experienced. 

Financial Position: Very strong. Working capital December 
31, 1940, $2.1 million; cash, $1.2 million. Working capital 
ratio: 8.6-to-1. Book value of stock, $24.08 per share. 

Dividend Record: Payments made since 1930 at various rates, 
execpt 1933. Present rate, $2 per share and extras. 

Outlook: Income from iron ore sales should remain at high 
levels for the duration of the defense program. Scarcity of 
pig iron, and of materials used in building construction, may 
cut cast iron pipe demand somewhat. 

Comment: Stock is one of the better capital goods issues, 


EARNINGS, bhi RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half year ended: June 30 Dec. 31 Year’s Total Dividends Price Range 
eas $0.92 1.09 $1.00 23 — 
_ 0.42 1. 09 1.75 32. —20% 
eee 0.85 1.42 2.27 *2.00 37%—21 
eer 1.62 1.69 3.31 *2.50 46 —16 
ere 1.01 0.63 1.64 2.00 31 —16% 
1.07 1.86 2.93 *2.50 35%—19% 
1.19 2.68 3.87 *3.00 3444—22 


Including extras. {To October 22, 1941. 


Westvaco Chlorine Products Corp. 


Data revised to October 22, 1941 Earnings ond Price Range (WCO) 


incorporated, 1926, Delaware, as holding 
company for business staried 19.5. Office: 30 
405 Lexington Avenue, New York City. 20 
Annual meeting: Fourth Wednesday in 10 


March. Number of stockholders (December 0 

31, 1940): Preferred, 1,500; common, 2,200. PEN $3 

*Preferred stoc -50 cum. “YG 1 

Common stock (no par).......... 353,132 shs 1933 ‘34 ‘35 °36 ‘37 ‘38 ‘39 1940 


Callable at $110 through November 1, 1945, and decreasing scale thereafter. 


Business: One of the larger U. S. producers of electrolytic 
caustic soda and chlorine, obtained from rock salt. Around 
50% of output is sold to a Union Carbide & Carbon subsidiary; 
the balance to the paper, pulp, soap and textile industries. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital, June 30, 1941, 
$3.4 million; cash, $1.8 million. Working capital ratio: 3.1-to-1. 
Book value of common, $19.90 a share. 

Dividend Record: Regular preferred payments, and liberal 
distributions each vear on common since 20-for-1 split in 1928. 
Present rate 35 cents quarterly, plus occasional extras. 

Outleok: A sound expansion policy and heavy demand for 
company’s products under the defense program should support 
continuance of its favorable earnings record. For duration of 
the emergency, company will be less dependent upon contract 
with Union Carbide (expiring 1948). 

Comment: The preferred is of good investment grade. The 
common promises to continue as an income producer. 


EARNINGS. DIVIDEND RECORD AND Pane ae OF COMMON: 


Mar. 31 June 30 Sept. 50 Dec. 31 "Tota! Dividends Price Range 
$0.43 $0.40 $0.35 $0.37 $0.40 27 


| 0 3! 0. $1.5 27 
0 0.4 0.37 0.43 1.63 0.40 25%—18% 
0.44 0.32 0.23 0.48 1.39 0.75 32 —19% 
etekine 0.44 0.35 0.43 0.30 1.46 1.00 27%—10% 
0.30 0.32 0.40 0.50 1.52 1.00 20%—10 

0.51 0.60 0.80 1.00 2:91 +1.85 39%—15% 
0.85 0.87 0.50 0.74 2°96 +1.8 38%4—27% 
0.86 0.79 1.40 {36%—27% 


After — quarterly earnings are before this tax. Including extras. tTo 


October 22, 194 
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A Case of 
“Business as Usual” 


he railroads are busy on defense, 

and many travel bargains are now 
a thing of the past. But the “Grand 
Circle” tour—biggest bargain of them 
all—will continue for an indefinite 
time. According to John J. Pelley, 
president of the Association of Amer- 
ican Railroads, the special fares for 
this trip were to have expired Octo- 
ber 31. 

First established experimentally in 
the spring of 1939, the “Grand Cir- 
cle” tour has been in effect since that 
time. It enables the public to travel 
by rail from their homes to both 
coasts and return at considerably less 
than standard rates. Under the plan, 
for example, a circle tour coach ticket 
sells for only $90. A first-class ticket 
is $134, plus special Pullman rates of 
$45 for a lower berth and $34.50 for 
an upper. 


It Does Happen Here 


hat such a thing as reducing taxes 
is possible has been proved by the 
State of Maryland, because it happens 
that she has an economically minded 
Governor. By cutting out unnecessary 
expenditures the State has accumu- 
lated enough surplus to permit an 
eight-cent reduction in the real and 
personal tax rate. But this is not all 
the good news Maryland taxpayers 
have received. They also face the 
encouraging prospect of some scaling 
down of the State’s income tax. 
Governor O’Connor has at least 
demonstrated that where there is a 
sincere will to lighten the burdens of 
taxpayers, it can be done. It could 
happen elsewhere just as easily, for 
it requires only prudent economy. 


Driving to Work 


A recent sample survey of private 
automobiles used by workers to 
get to their jobs shows that 45 per 
cent are under four years of age; 35 
per cent are from four to six years 
old and about 20 per cent are six 
years old or older. 


The First Ten 


B iggest sellers among passenger 
cars in 1940 were as follows (in 


order of their importance) : Chevro- 
let, Ford, Plymouth, Buick, Pontiac, 
Dodge, Oldsmobile, Studebaker, 
Chrysler and Mercury. 
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October, 1941, Edition 


MANUAL OF 
FACTOGRAPHS 


JUST PUBLISHED............. $ 3.85 


Thousands of FINANCIAL WORLD readers are regular and en- 
thusiastic users of our STOCK FACTOGRAPH Manual because here 
is a quick-reference handbook, giving in brief form just the facts and 
figures the careful investor wants to know before deciding to buy or 
sell or hold a stock. 


THREE FEATURES OF THE NEW BOOK 


Contains 1069 "Regular and 563 "Condensed" 
Factographs, covering every corporation whose 
stocks are listed on the N. Y. Stock Exchange and 
the N. Y. Curb (reprints from FINANCIAL WORLD, 
February 7, 1940 to October 22, 1941). 


The latest complete, fully indexed FACTOGRAPH 
BOOK includes, for the first time, 164 ''Condensed" 
Factographs of Over-the-Counter industrial and in- 
surance stocks. 


There are 279 "Statistical Highlights of N. Y. Curb 
Preferred Stocks,"' reprinted from September 24, 
October | and October 8 FINANCIAL WORLD. 


ALL FOR $3.85, postpaid; or save over 50% on a Facto- 
graph subscription—next 4 consecutive $3.85 FACTO- 
GRAPH BOOKS, $15.40 value for $7.50 with order. 


Largest Book Yet_ COMBINATION OFFER 


Latest “10-YEAR RECORD OF 

is our biggest-value EARNINGS AND DIVIDENDS” 

; covering every common stock on the 

Factograph Book to date New York Stock Exchange. Gives each 

year’s per share earnings and dividends 

—nearly 300 pages, 8l/, x for 10 important years from January 

3 ° * . 1, 1931 to January 1, 1941; also aver- 

| 0 3/4 inches, with vital age yearly earnings and dividends for 

information about more this same period. Price $1.00 post- 

' paid; or with new FACTOGRAPH 

than 2,000 common and MANUAL, both $4.35. 

preferred stocks. 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


FINANCIAL WORLD BOOK SHOP 
21 WEST STREET, NEW YORK, N. Y. 
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Bank of the Manhattan Company 


Earnings and Price Range 


PRICE RANGE 


Data revised to October 22, 1941 50 
incorporated: Original charter granted by 40 
New York State in April, 1799, to President 30 
and Directors of the Manhattan Company. 20 
Since 1842 activities have been confined to 10 


banking except from December, 1929, to 0 Se ae $2 
November, 1932, when it operated as a hold- $1 
ing company. Present title adopted in 1932. 0 
Main office: 40 Wall Street, New York City. $1 


Annual meeting: First Tuesday in December. twas. -—J $2 
Number of stockholders (September 30, 1933 ‘34 "35 ‘36 ‘37 ‘38 ‘39 1940 


1941): 32,046. 


Capitalization: 
*Capital stock ($10 par)..... 2,000,000 shs 


*Non-assessable. 


Business: Conducts a complete commercial banking and an 
extensive trust business. Operates 56 branches scattered 
throughout the 5 boroughs of New York City. 

Management: Well experienced in the banking field. 

Financial Position: September 30, 1941, U. S. Governments, 
$182.8 million; other public securities, $30.3 million; real es- 
tate mortgages, $7 million; other investments, $17.3 million; 
cash and due from banks, $275.5 million. Deposits, $746.7 mil- 
lion. Book value of capital stock, $23.67 per share. 

Dividend Record: Varying dividends 1847 to date. 
rate,.80 cents plus extra. 

Outlook: Operations will continue to reflect volume of loan 
activity and success of investment policies. Exploitation of 
riew earnings sources is a favorable development. 

Comment: Stock is a representative equity in the banking 
group. 

EARNINGS, DIVIDEND RECORD AND RANGE OF CAPITAL STOCK : 


Years ended Dec. 31: 940 1941 
Earned per share: 


Present 


Before write-offs... $2.48 $1.87 $1.48 $1.19 $1.11 $1.14 
*After adjustments. .D1.38 1.50 1.72 1.23 1.07 1.09 a 
Dividends paid ...... 2.00 1.50 L 30 1.50 1.15 0.90 0.90 70.90 
Price Range: 
33% 32% 34 39% 24 19 17% 717 
19% 18 24 19% 13% 14% 12% 


“After write-offs and/or recoveries. To October 22, 1941. 


Lehigh Coal & Navigation Company 


Earnings and Price Range (LCN) 


Data revised to October 22, 1941 4 NEW YORK CURB EXCHANGE] 
incorporated: 1822, Pennsylvania. Business 30 


PRICE RANGE 


originally established in 1792. Office: 123 20 
South iroad 10 

nual meeting: rt uesday in March. os Hes Ss] 
Number of stockholders (October 1, 1941): 0 == 
5,838. EARNED PER SHARE 


Capitalization: Funded debt 
(including subsidiaries) ...... $30,495,000 
Capital stock (no par).........1,929,127 shs 


$1 
0 
_paricit pen snare 


1 
1933 ‘34 °35 °36 ‘37 ‘38 °39 1940 


Business: A holding and operating company controlling 
extensive anthracite properties and railroad lines. Owns ap- 
proximately 13% of National Power & Light common stock. 
Lease rentals from Central R. R. of New Jersey (which filed 
under 77 of the Bankruptcy Act in 1939) have provided bulk 
of parent company’s total revenues. 

Management: Experienced in its field. 

Financial Position: Strong. Working capital December 31, 
1940, $3.5 million; cash, $3 million. Working capital ratio: 
1.9-to-1. Book value of stock $20.70 per share. 

Dividend Record: Payments in every year since 1880. 

Outlook: Improved conditions in the anthracite division and 
indications that the Jersey Central R.R. rental payments will 
be continued, brighten intermediate term earnings prospects. 
But the ultimate status of the important “other income” is 
uncertain in view of the bankruptcy status of the Central 
Railroad of New Jersey and regulatory rulings affecting the 
company’s public utility holdings. 

Comment: Basic factors necessitate a speculative rating for 
the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
-——Calendar Years——, 


12 mos. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends *Price Range 
| Sear $1.01 $0.94 $0.84 $0.82 0.50 10%— 5% 
ea 0.30 0.28 0.19 0.11 0.40 8%— 5 
«Seer 0.18 0.31 0.28 0.34 0.60 124%— 6% 
0.13 0.04 D0.003 D0.16 0.30 138%— 2% 
D0.07 D0.10 D0.04 D0.02 0.10 2% 
aaa D0.01 0.08 0.06 0.01 0.10 4%— 1% 
0.16 0.07 0.34 0.57 0.30 3%— 1 
0.74 0.96 70.25 t5%— 2 


~*New York Curb. {To October 22, 1941. 


30 


The New Jersey Zinc Company 


oharnings and Price Range (NJZ) 


1 
Data revised to October 22, 1941 80 
Incorporated: 1880, New Jersey. Business ° 
20 


originally ne 1848. Office: 35 Main 
Street, Frankl N. J. Annual meeting: 
Thursday ee last Wednesday in Feb- 
ruary. Number of stockholders: Not reported. 
Capitalization: Funded debt........... None 

Capital stock ($25 par)........ 1,963,264 shs 


| NEW YORK CURB EXCHANGE 


1933 ‘34 "35 °36 ‘37 ‘38 ‘39 1940 


Business: Second largest zinc producer in the U. S. Zinc ox- 
ide, sold mainly to tire and paint makers, normally contributes 
about half of sales, remainder being derived from slab zine, 
rolled zinc, die casting alloys and kindred products. Principal 
mine is located in New Jersey. 

Management: Experienced and highly regarded. 

Financial Position: Company does not issue a balance sheet, 
but finances are believed to be in good order. 

Dividend Record: Very liberal. Payments made at varying 
rates in every year since 1882. No regular rate. 

Outlook: Ore reserves are believed to be extensive. Low 
production costs, high quality of products and sound trade 
status should enable company to materially better the indus- 
try’s earnings average. 

Comment: Although the absence of complete financial state- 
ments prevents a thorough analysis of the stock’s investment 
status, the earnings and dividend record would appear to war- 
rant a semi-investment rating for the shares. 


EARNINGS, DIVIDEND RECORD AND PRICE — OF CAPITAL STOCK: 
Year’ Price Range 


o. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends N. Y. Curb 
| $0.56 $0.51 $0.38 $0.48 $1.93 $2.00 63%—-T% 
. ar 0.54 0.57 0.59 0.68 2.38 "2. 76 —49 
0.55 0.64 0.64 0.84 2.67 *2.50 923%—#9% 
1.10 1.11 1.11 0.69 4.01 *4.50 944%—53 
0.33 0.37 0.41 0.52 1.64 2.00 72%—45% 
| 0.55 0.49 0.74 0.92 2.70 2.50 76 —46% 
0.90 0.79 0.91 1.59 *3.50 69%—49 


*Includes extras. {After special charge of 30 cents. tTo October 22, 1941. 


Pitney Bowes Postage Meter Company 


o Earnings and Price Range (PNY) 
Data revised to October 22, 1941 20 NEW YORK CURB EXCHANGE 


Incorporated: 1920, Delaware, as a combina- 15 
tion of two companies, one formed in 1908 10 
and the other in 1912. Head office: Stam- 5 
ford, Conn. New York office: 11 West 42nd ry 
Street. Annual meeting: June 12. _Fiscal year ends Mar. 31 
of stockholders (May 22, 1941): 4,577 EARNED PER GHARE 
Capitalization: Funded debt........... $1 
Capital stock (no par)........... 906, 


PRICE RANGE 


= 


0 
1934 °35 ‘36 ‘37 ‘38 ‘39 ‘40 1941 


Business: Manufactures postage-meter machines and _ vari- 
ous types of mailing equipment. Income is derived chieflv 
from rentals of meters. During 1939 introduced the “Mailomat” 
automatic, coin-operated letter box for installation in depart- 
ment stores, railroad stations, and other public places. 

Management: Able and progressive; long with the company. 

Financial Position: Strong. Working capital March 31, 1941, 
$1.1 million; cash, $521,686. Working capital ratio: 3-to-1. Book 
value of capital stock, $3.31 per share. 

Dividend Record: Except 1932-33, cash disbursements made 
at varying rates since 1927. Present annual rate, 40 cents. 

Outlook: A well maintained trade position and relatively 
stable demand for the time-saving devices produced by this 
company point to continuation of stable earnings record. 

Comment: The stock represents a highly specialized type 
of business; is regarded primarily as an income producer. 


EARNINGS, DIVIDEND RECORD AND PRICE meas OF CAPITAL STOCK: 


Year's Price Range 
Mar. 31 June 30 Sept. 30 Dee. 31 Total Dividends N. Y. Curb 
eos *$0.14 os *$0.21 $0.35 $0.20 5%— 2% 
1935 *0.21 *0.28 0.49 70.25 8%— 5 
0.12 0.14 $0.14 0.22 0.62 70.48 10%— 7% 
ae 0.14 0.16 0.15 0.24 0.69 70.50 9%— 4% 
eee 0.13 0.15 0.13 0.24 0.65 70.50 T%— 5% 
Fiscal —-Calendar Years— 
Year's Divi- Price 
Qu. ended: June 30 Sept. 30 Dec. 31 r.31 Total dends Range 
$0.15 $0.15 $0.20 1940.. 16 $0.66 $0.50 8%— 6 
|| 0.15 0.12 0.20 0.15 0.62 16%— 55 
*Six months. fIncluding extras. 


To October 22, 1941. 
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n order to reimburse treasury for 
funds spent in the recent acquisi- 
tion of National Grocery Company, 
Safeway Stores last week placed on 
the market 27,000 shares of its 5 per 
cent cumulative preferred stock. The 
offering was made through Merrill 
Lynch, Pierce, Fenner & Beane, and 
the stock was priced at 109 to the 
public. 

National Grocery Company’s prop- 
erties included two warehouses, a 
bakery, a coffee roasting and packag- 
ing plant and 84 self service stores, 
located in New Jersey and Staten 
Island. This acquisition brings Safe- 
way’s total outlets up to 3,029, lo- 
cated in nineteen states west of the 
Mississippi, and in New York, New 
Jersey, Connecticut, Maryland, Vir- 
ginia, the District of Columbia, and 
the five western provinces of Canada. 


x 


A $15 million issue of 1 to 15-year 
serial debentures is expected to be 
placed in registration soon with the 
SEC by Hiram Walker—Gooderham 
& Worts, Ltd., and its American sub- 
sidiary, Hiram Walker & Sons, Inc. 
The proceeds of this financing would 
be used to retire bank loans and pay 
off the presently outstanding $3.7 mil- 
lion convertible debenture 4%s of 
1945. Latter have already been called 
for redemption on December 9 at 102. 
The new serial debentures would be 
offered to the public by Smith, Barney 
& Company. 

Hiram Walker is one of the four 
biggest distilling enterprises. Al- 
though the parent is a Canadian com- 
pany, about 90 per cent of consoli- 
dated sales are made in the United 
States. The American company op- 
erates a whiskey distillery at Peoria, 
lll., having a productive capacity of 
some 100,000 gallons a day, the larg- 
est in the world. 

x * 


Several months ago Pacific Gas & 
Electric Company itself offered 400,- 
000 shares of 5 per cent preferred 
stock (par $25) over-the-counter. All 
but about 175,000 shares of this block 
have been sold, and now the remain- 
ing stock is to be offered to the public 
by a group headed by Blyth & Com- 
pany. Funds realized from the sales 
of these shares are being used prin- 
cipally for the redemption of the com- 
pany’s first & refunding 6s, due 
December 1, 1941. 
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DIVIDENDS DECLARED 


Company Rate riod able Record | Compan) 

l5e Nov. 7 Oct. 31 Ohio Oil 
Am. General Corp. $3 pf...... T5e Q Dee. 1 Nov. 14 

62%c Q Dee. 1 Nov. 14 Oswego Falis Corp. . 

ok Serre 5 Q Dec. 1 Nov. 14 Pacific Gas & Elec. 6% pf 
Amer. Paper Goods........... $1 Nov. 1 Oct. 22 
Atlantic Macaroni ............ $1 .. Nev. 1 Oct. 25 De 5% PF... 
$2 Q Dee. 1 Oct. 31 
5 Dee. 8 


Belgian Nat. Rys. pf 


Buckeye Castings....... Nov. 1 21 Rustless Iron Steel. . 

Q Nov. 1 Oct. 21 | 
Business chpital Class A. Q Oct. 31 Oct. 2 ae & | Lumber 
Butler se .. Dee. 1 Nov. 5 

7 Q Dec. 1 Nov. 5 St. Paul Fire & Marine Ins. 
25e .. Nov. 15 31 Seaboard Surety ............ 

we Securities Corp. General $7 

Cent. Ohio 20c¢ .. Nov Nov. 15 $1.! 
75e Q Nov. 15 Oct. 31 Security Ins. (N. Haven)..... .3! 
Cent. Vt. P. $1.50 Q Nov. 15 Oct. 31 Scotten-Dillon ............ 

Cent. Violeta Sugar......... $1.00 .. Nov. 7 Oct. 31 Sierra Pacific Power.. 
Chesapeake-Camp ........... 374%ce Q Nov. 1 Oct. 21 
Chicago Yellow Cab.......... 25¢ Q . 1 Nov. 20 Sioux City G. 
Colonial Stores ..............20 Q Dee. 1 Nov. 20 Do 7% pf.... etna nana 
5 62%c Q Dec. 1 Nov. 20 
Commenwealths rere Q Nov. 15 Oct. 15 Smith (A. O.) Corp....... 

‘om, 5% % pf..37%c Q Dec. Nov. 15 PUM 
Conn. Lt. & Pr. 54% pf..$1.37% Q Dee. 1 Nov. 15 $1.5 
Cons. Rendering Co........... $1 .. Oct. 20 Oct. 16 So. Bend Lathe W......... 5 
Crown Cork & Seal Ltd..... 50e Q Nov. 15 Oct. 31 Stamford Trust Co. (Conn.). 

Do 43%c Q Nov. 15 Nov. 8 
Dictaphone ven 75e .. Dec. 1 Nov. 14 Tobacco Products Export....... 35e 

$2 Q Dec. 1 Nov. 14 Trane & 25¢ 
East Shore 8. “$6. 50 pf..$1.62% Q Dec. 1 Nov. 10 

Fibreboard. Prod. 6% pr. pf..$1.50 Q Nov. 1 Oct. 17 . 8. Loan Society (Phil.). 
Florida Power ™ ‘$1.75 Q Dec. 1 Nov. 14 25 

87%c Q Dee. Nov. 14 Vanadium Corp. Am...........2! 

General 75 Q Dec. 1 Nov. 14 Warner & Swasey............. 
Granby Cons. Mining £ oo lSe .. Dec. 1 Nov. 14 Westchester Fire Ins.......... 
Great Lakes Dredge & D.....2 25c Q Nov. 15 Nov. 1 Westinghouse Air Brake........ 
Heyden Chemical ............ 75e .. Dec. 1 Nov. 18 West i Pulp & Paper 

Intl. $1.75 Q Dee. 1 Nov. 5 Weymouth 80c 
Ce. 1.50 Q@ Dee. 1 Nov. 10 Winchendon El. Le Pr 
Kentucky Util. 1% Jr. pf. Q Nov. 20 Nov. 1 Whitaker $1 
$20 Q Nov. 1 Oct. 25 
Kroger Grocery & Baking..... 50e Q Dee. 1 Nov. Whiting Corp. 6%% pt. 

1.75 Feb. 2 Jan. 16 Youngstown Sheet & Tube..... T5e 
Loblaw Groce. ‘A. 25c Q Dee. 1 Nov. 10 
$1.62% Q Nov. 15 Oct. 28 
$1 Am. Zine, Lead & S. $5 pf.. 

$1 M Dec. 31 Dec. 20 | Assoc. Tel. & Tel. 7% pf..... 
$2 Q Jan. 2°42 Dec. 23 Do 6% Df... 
Lunkenheimer Co. .......... 50c .. Nov. 15 Nov. 5 Equity Corp. $3 Di............ 75¢ 

Meadville Telephone ....... 37%c Q Nov. 15 Oct. 31 | Hearn Dept. Stores 6% pf.. 

oo’ =e The S$ Nov. 1 Oct. 15 | Hunt Bros. Packing 6% pf,. 
Memphis Natural Se .. Nov. 10 Oct. 30 | O'Connor, Moffatt Cl. .37%e .. 
Monroe Calculating Mach...... $1 .. Oct. 15 Oct. 10 | Real Silk Hosiery Mills 7% 83 + 
Monsanto Chemical ...... 50 .. Dec. 1 Nov. 10 | St. Louis Screw & Bolt 7 
5e Q Nov. 29 Nov. 15 

at earing Metals.......... ov. 

$1.75 Q Nov. 1 Oct. 17 | 
Food Products 20c .. Nov. 15 Nov. 5 St. Paul Fire & Marine Ins.. 
U. 8S. Loan Society (Phila.) 

40c Jan. 15, *42 Dec. 16 U. s. Pipe & 

$1.75 Q Nov. 29 Nov. 14 Westchester Fire Ins.......... 0c 
Nation- Witte .. Nov. 1 Oct. 15 Youngstown Sheet & Tube... 
Newberry (J. J.) 5% pf. A..$1.25 Q Dee. 1 Nov. 15 em 
20e Q Oct. 31 Oct. 24 
Ne. Amer. lic Q Nov. 5 Oct. 25 
Northern Pipe Line............... 90e¢ Dee. 1 Nov. 14 Cons. Amusement Co., Ltd. 


Bohn Aluminum & Brass. 
Boyertown Burial Casket.. 
Buckeye Pipe Line...... 


Pe- Pay- Hidrs. of | 


Se .. Nov. 14 Plymouth Rubber Co. 7% pf.$ 
$1.56 .. Nov. 19 Oct. 29 Preumatic Scale, Litd.. 
on Q Nov. 15 Nov. 1 Princeton Water (N. i. ) 


©: Cc: 


$35 


— 


Z 


Accumulated 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON 


COMMON STOCK 


EARNED PER SHARE 
12 Months to Sept. 30 30 ON COMMON STOCK 


1941 1940 
9 Months te Sept. 30 
$0. $ 


Alpha Portland Cement............ 99 0.19 
Owens-Illinois Glass ............. Nat. Malleable & Steel Castings... i 1.92 
9 Months to Sept. 30 New York Air Brake............. .63 3.39 
ee 1.75 1.49 Norwich Pharmacal .............. x 0.72 
Am. Brake Shoe & Foundry....... 2.49 2.13 
6.24 6.31 Peoples Gas Light & Coke 3.40 
7.78 7.24 0.98 1.26 
American Writing Paper........... 0.45 0.08 Reliable 2.25 0.55 
3.27 2.30 2.55 1.35 
Beech-Nut Packing ............... 75.20 $4.90 Texas Pacific Coal & Oil 0.87 0.39 
Byron Jackson ........... ‘ 1.08 0.68 U. 8. Hoffman Machinery........ 2.42 0.94 
Caterpillar Tractor ....... 8.12 2.91 4.48 3.42 
Conde Nast Publications = 0.82 0.59 West Virginia Coal & Coke 0.88 D0.21 
oo ere 4.16 1.96 Westinghouse Electric & Mfg 5.94 5.46 
Corn Products Refg................ 2.40 1.89 Worthington Pump & Mach 6.26 4.12 
Dresser Manufacturing ........... 2.43 2.81 American Hide & Leather D0.35 
Eaton Manufacturing ............ 4.40 3.87 Keystone Steel & Wire..... ae 0.37 
Ferro Enamel Corp. ...........-- 1.93 1.37 Lehn & Fink Products. . 0.27 
General Electric ................. 1.30 1.29 39 Weeks to Sept. 27 
Giddings & Lewis Machine Tool... 1.83 1.64 Continental Baking .............. D0.6 DO.28 
Granby Consol. Mining 0.96 1.12 : 12 Months to Aug. 3! 
Hercules Powder ........ 3.01 2.54 United Specialties ............... 4.47 & 
2.70 2.96 12 Months to July 3! 
4.97 3.72 Distillers-Seagrams ............-. 4.17 5.08 
MacAndrews 1.59 1.77 Young Spring & Wire............ 1.19 
McGraw- Hill Publishing 1.42 1.11 *Estimated and before -income taxes. Available for 
1.55 0.07 common stock. D—Deficit. 
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Weekly Trade Indicators 


Week Ended 


Weekly Car Loadings 


Oct. 18 Oct. 11 Oct. 19 Oct. 11 Oct. 4 Oct. 2 
Miscellaneous 1941 1940 Eastern District 1 1940 
tAuto Production (U.S.A.)...... 85,600 79,065 114,672 71,317 74,622 58,134 
{Electrical Output (K.W.H.). 3,27 3,314 2,838 Chesapeake & Ohio ........... 44,501 44,129 33,760 
§Steel Operations (% of Cap.). 97.8 98.4 94.9 Delaware & Hudson .......... 18,344 18,707 13,91] 
Total Car I|oadings cars). 922,884 903,877 813,909 Delaware, Lackaw’na & West’rn 18,441 18,981 16,887 
MOE ncccswecssossvessouss 95.8 96.1 81.2 Norfolk & Western ........... 1,677 31,541 25,528 
*7Crude Oil Output (bbls.).... 4,111 4,071 3,668 New York, N. Haven & Hartford 28,821 29,572 24,677 
+Motor Fuel Stocks (bbls.)..... ,584 81,381 80,414 mow Zork Central 2.6.2.2... .. 104,685 105,973 86,506 
7Gas & Fuel Oil Stocks (bbls.) 148,203 146,816 156,179 New York, Chicago & St. Louis 20,978 21,930 17,213 
*+Bitum. Coal Output (tons)... 1,858 1,850 1,854 48,408 152,062 117,674 
F. W. Index of Ind’l Production 158.1 158.3 127.8 12,627 13,12 12,234 
Oct. 11 Oct. 4 Oct. 12 16,788 17,341 15,294 
{Bank Clearings, New York City $3,452 $3,855 $2,271 Weostern 12,848 14,806 10,840 
{Bank Clearings, Outside N.Y.C. 3,640 3,883 2,308 Southern District 
antic Const Line 18,126 18,268 16,3 
*Daily average. +7000 omitted. tWard’s Reports. §As of 43,382 44,372 38/398 
the beginning of the following week. {000,000 omitted. Louisville & Nashville ........ 36,221 36,595 28,062 
#Journal of Commerce. xRevised. 17,890 18,050 15,009 
outhern Ry. System ......°.... 
Commodity Prices: Oct. 21 Oct. 14 Oct. 22 N $7,588 40,346 
Steel Billets, Pitts. (per 00 $34.00 $34.00 District 
Scrap Steel, Pitts. (per ton). 20.00 20.00 21.75 vhicago & Great Western...... 6,469 6,758 6,297 
Copper, Electrolytic (per 1b.).. 0.12 0.12 0.12 Chic., Milwaukee, St. Paul & Pac. 33,653 34,227 31,197 
Lend (per lb.) {AE a PEATE 0.0585 0.0585 0.05 % Chicago & North Western...... 46,502 46,913 43,102 
zinc, N. Y. (per 1b.). 0.0814 0.08% 0.07% Great Northern 30,084 31,279 30,514 
Hides, Light Native (per 1b.). 0.15% 0.15 14 Northern Pacific .............. 18,817 11,246 16,513 
Gasoline, Dealer (per gal.)..... 0.0940 0.0940 0.0680 Central West District 
Crude Oil, Mid-Cont. (per bbl.) 1,11 1.11 0.96 Atchison, Topeka & Santa Fe. 33,382 32,121 30,055 
Wheat (per bushel) .......... 1.24% 1.25 1.07 % Chicago, Burlington & Quincy. 30,811 31,014 28,809 
Corn (per bushel) ............- 0.87% 0.85% 0.83% Chicago, Rock Island & Pacific. 24,367 25,015 23,085 
Sugar, Raw (per Ib.)..........-. 0.0350 0.0350 0.0282 Chicago & Eastern Illinois..... 5,936 6,312 5,472 
uthern Pacific System ...... 52,721 54,449 44,638 
Federal Reserve Reports 9.4. 15 Oct.8  Oct.16 Union Pacific .................. 36.095 33.434 30.657 
Member Banks, 101 Cities (000,000 omitted) Wosterm 6,744 6,293 5,303 
Total Loans ..........-+++-++> $11,242 $11,076 8,877 Southwestern District 
Total Commercial Loans ...... 568 6,501 »722 Kansas City Southern ........ 5,652 6,260 4,402 
Total Brokers’ Loans ......... 551 493 a7 Missouri-Kansas-Texas ....... 9,035 9,617 8,267 
Other loans for Securities..... 439 427 45 31,875 32,779 27,394 
U. S. Govt. Securities Held..... 14,374 14,307 11,888 St. Louis-S F 1 
a uis-San Francisco ....... 6,178 16,103 13,908 
Investments, Except Govt. Bonds 3,763 3,74 3,637 St. Louis-Southwestern ....... 6,784 7,185 5,891 
Total Net Demand Deposits.. 24,640 24,400 21,317 Texas & Pacific .............5. 9,122 9°985 8,285 
Total Time Deposits........... 5,436 5,444 5,353 
Brokers’ Loans (N. Y. C.)...... 400 356 307 Note: Freight car loadings reflect current sectional business 
Reserve System _ conditions. Loadings from the 15th to the 15th give a rough 
Reserve Credit Outstanding. 2,313 2,265 2,481 indication of earnings for the current month. (Compiled from 
Total Morey in Circulation .... 10,283 10,237 8,229 Association of American Railroads figures.) 
Monthl 
INDEX OF INDUSTRIAL PRODUCTION Indicators 
ndicators 1941 1940 Adjusted for seasonal variation - 1935-39= 100 cators 1941 1940 
U. 8. Gov't Debt..... *$51,593  *$44,081 200 T Tobacco Production: 
Butter (Ibs.) ....... *202.7 *128.1 190 |\— Monthly figures are those of the Cigars (units) ...... 519.1 “486.6 
Cheese (Ibs.) ....-- Federal Reserve Board Index;- 
Eggs (cases) ....... *10. *9.8 180 weekly extensions are based on nu *3.2 *2, 
ard and Fats (lbs.) *215.6 *235.7 Alcoholic Beverages: 
Meat All Kinds (Ibs.) *940.5 *792.0 170|— Computations by The Financial Distilled Spirits (tax 
Poultry (Ibs.) ...... *96.4 *90.8 World. “16.8 *10.8 
Fruits (lbs.) ...... *210.3 *162.8 Neutral Grain Spirits 
Vegetables (Ibs.) ....  *97.4 *82.3 160 (proof gals.) ...... *4.6 *3.4 
tFairchild Retail’ Price IV Beer and Ale (bbis.) “43 
Composite Index ..... 105.2 93.2 150 Oleomargarine (Ibs.) .. *34.3 *27.2 
Indexes: / Playing Cards (packs). *10.5 *2.6 
Piece Goods ....... 99.9 86.7 140 Theatre Admissions: 
Men’s Wear ........ 95.5 89.1 *$6.4 *$5.9 
Women’s Wear ...... 104.1 100.4 130 Crude Rubber (long tons) : 
Infants’ Wear ..... 101.2 100.0 Consumption ........ 53,655 50,206 
Home Furnishings ... 106.9 104.9 120 ayes 81,743 78,792 
tShipbuilding ce gl Stocks on Hand...... 473,684 241,358 
Number of Vessels. 071 335 Reclaimed Rubber (tons) : 
Total Tonnage ...... "6,202,090 1,598,645 110 Production ......... 24,032 16,428 
Rayon Inventories (lbs.) v4 Consumption ........ 24,678 14,589 
tHeld by Broad 100 Stocks on Hand...... 38,055 30,287 
*23.4 *24.0 A / Shoe Output (pairs).... "44.2 *35.0 
Vertising neage: 
Women’s Magazines.. 758,459 705,030 80 Shipments _|.........  *18.3 *14.7 
Farm Magazines 322,321 309,740 Stocks on Hand...... 17.5 *19.9 
Canadian Magazines.. 216,459 216,167 
EPTEMB 710 -—— Fertilizer Tag Sales 
——SEPTEMBER—— (tons) 204,000 243,000 
National Weeklies ... 948,084 901,025 0 “141 
Farm Papers ........ 452,533 411,729 
Trade Paper Ads (pages) : 50 Engineering Contract ee P 
Industrial Magazines. 8,881 7,686 | Awards: Total ...... *$514.2 $368.3 
Commercial Magazines 1, aie 1,405 40 Newsprint (No. America) : 
Class Magazines ..... 701 1932°33 ‘34 '35 ‘36 ‘37 ‘38 ‘39 “40 JAN. AS ON D: Production (tons) .... 376,933 390,200 
Machine Tool Shipments 7 *$42.1 JUNE 385,262 391,734 
Gear Sales Index No.. 243 183 1941 Stocks on Hand (tons) 160,344 177,542 


*Million. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
—CLOSING STOCK AVERAGES— of Sales 


2. 

16.. 118.52 27.80 17.40 40.21 
27.91 17.50 40.41 
18.. 120.10 28.19 17.50 40.72 
20... 120.13 28.29 17.45 40.74 
21. 121.07 28.54 17.48 41.05 
22. 120.56 28.38 17.40 40.86 
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7Publishers’ Information Bureau’s National Advertising Records. 


CHARACTER OF TRADING-———— 
N.Y.S.E. Issues No. of No.of Total Un- New New 
Shares Traded Advanc’s Decl. ch’ng’d Highs Lows 
842,360 853 69 615 169 | 68 
672,010 804 274 299 231 3 66 
296,130 599 376 83 140 4 13 
618,990 680 280 198 196 4 28 
581,124 752 379 162 211 8 13 
487, "340 713 207 293 213 9 15 


Average 
40 
Bonds 


tAt the first of the month. 


N.Y.S.E. 


7,440,000 
6,550,000 
4,830,000 
10,360,000 
12,280,000 
5,930,000 


FINANCIAL WORLD 


Week Ended——, 
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= Value of 
Bond Sales 
Oct. 
89.98 
90.45 
90.43 


This is Part 3 of a series which will cover all common 
stocks listed on the New York Stock Exchange. Unless 
otherwise noted, earnings and dividend figures have 
been adjusted for any stock split-ups that may have 
been affected. Figures for 1941: earnings, latest re- 


Earnings, Dividends and Price Range of N.Y. S.E. Common Stocks 


ported; dividends, paid or declared so far this year; 
prices, up to date a week prior to publication. Earnings 
and dividend averages are for the ten-year period 
1931-1940, or for whatever period ended 1940 for which 
the figures are available at the time of going to press. 


VALUABLE FOR FUTURE REFERENCE 


Cc. J. O'BRIEN, INC. 
NEW YORK, U. 8. A 


1931 1932 1933 1934 1935 1936 1937 1s3 1939 180 Average T1941 
American-Hawaiian S.S....High.......... 103% 6% 21% 22 15% 21% 21 15 33 50% RY 
4 4% 10% 13 7% 12 23 29 
Earnings..... D$2.10 D§$1. 03 $1.38 D$1.17 D$0.23 $0.71  D$0.07 $1.40 $2.27 $7.87 $0.90  y$2.87 
Dividends.... 1.00 1.00 1.00 1.00 1.00 1.00 1.40 1.00 1.50 3.50 1.34 2.00 
American Hide & Leather. High.......... 8 6H 16 10% 6% 8% 11% 5% 8 OM 4% 
ere 1 2% 3Y 3 4% 2% 2 2% 3 aia 23 
Earnings..... fD$12.21 04 #D$0.62 fD$1.73 {D$7.82 {$0.20 £$0.03 {D$1.49 $0.59 £$0.24 
Dividends.... None None None None None None None None None None None None 
American Home Products. High.......... 64 51% 42% 36% 38% 51% 52% 45% 60 66% 51% 
RR 37 25 243 26% 29% 37 32% 3034 4134 45% etait 4414 
Earnings..... $5.52 $3.93 $2.97 $3.02 $2.57 $3.81 $3.88 $3.75 $5.23 $5.32 $4.00 y$2.73 
Dividends.... 4.20 4.20 3.25 2.40 2.4 2.50 2.60 2.40 2.65 2.70 2.93 2.20 
Mmericam €ee.........0ce.e eer 31% 21% 17% 10 4% 4% 434 2% 3% 3% 2% 
10% 348 3 3 2% 1% 1¥% 1% 1% 
Earnings..... $3.56 $1.05 $0.06 D$0.69 D$1.44 D$1.22 D$0.89 D$2.00 D$1.35 D$2.37 D$0.53 yD$1.10 
Dividends.... 2.75 ide None None None None None N one None None 0.45 N one 
American Internatioral..... rere 26 12 15% 11 1134 15% 17% 8% 9 6% 44 
5 4% 4% 4% 9% 4% 3% 3: 
Earnings..... $0.16 $0.02 $0.09 $0.02 $0.01 $0.20 $0.26 D$0.22 D$0.07 $0. eo $0.06 y$0.05 
Dividends.... None None None None None 0.40 None None None None 0.04 None 
Arericar. Investment (Ill.) High.......... 31 38% ants 13% 
(After 200% stock divid.) High 13% 1314 
al eae $0.34 $0.25 $0.22 $0.33 $0.35 $0.43 $0.71 $0.66 $0.94 $1.07 $0.53 y$0.55 
Dividends.... 0.20 0.20 0.13 0.11 0.18 0.57 0.70 0.57 0.70 0.95 0.43 0.75 
American Loccmotive...... 30% 15% 39% 38% 27% 48% 58% 305% 30% 22 17% 
5 3% 5% 14% 9 23% 14% 2% 13 10 103% 
Earnings..... D$7.75 D$9.22 D$5.12 D$6.02 D$5.12 D$1.75 $4.75 D$4. 90 D$4.45 $0.50 D$3.91  y$1.18 
Dividends.... 1.00 None None None None None None None None None 0.10 None 
American Machine & NG i iiaesees 43% 22% 22% 23% 33% 29% 29% 17% 15% 14% 1334 
F 16 834 12% 18% 21 10% 10 11 10 10% 
(After 5-for-1 split)...... Earnings..... $1.72 $1.12 $0.72 $1.11 $1.12 $1.21 $0.92 $0.86 $0.95 $1.33 $1.11 y$0.60 
Dividends.... 1.40 1.10 0.80 1.00 1.00 1.10 1.00 0.80 0.80 0.80 0.98 0.74 
American Machine & eee Be eaaties 7 3% 6 10% 12% 15 13% 5% 5% 334 6% 
1 3% 4% 10 3 2% 2y 14 21 
$0.24 D$0.78 D$0.29 $0.10 $0.61 $0.61 $0.51 D$0.98 D$0.44 $0.35 007 w$1.08 
Dividends None None None None None 0.40 0.60 None None None 0.10 None 
American Metal ........... aoe 2334 91% 23% 27% 32% 54% 68% 45 40% 25 22% 
4% 3% 12% 13% 27 24% 23 22 12% 15% 
Earnings..... D$1.20 D$Z.21 D$0.25 D$0.53 $0.33 $1.08 $3.22 $1.73 $2.12 $2.69 $0.70 y$1.00 
Dividends.... None None None None None None 3.00 1.00 1.00 2.25 0.73 0.75 
American News 57%4 33 30% 3434 36%4 69 75 26% 
Earnings..... $0.89 D$1.42 $0.60 $0.84 $1.26 $2.61 $3.57 $1.96 $2.13 $2.63 $1.51 y$1.24 
Dividends... 1.50 1.12% 0.75 0.75 0.75 3.37% 3.00 1.25 1.50 1.50 1.55 1.50 
American Power & Light..High.......... 64% un ar 12% 9% 14% 16% 7% 7 5% 3% 
11 3 1% 7% 3 3% 3 2 1 
Earnings..... $2.04 D$0. 39 D$1. 92 D$1.89 D$0.71 $0.25 $0.60 D$0.08 $0.42 $0.64 Ds$o. 10 y$0.43 
Dividends.... 1.00 0.50 None None None None None None None None 0.15 None 
Amer, Radiator & Std. fon ae bexeweeaes 21% 12% 19 17% 25% 27% 29% 19% 18% 10% 7% 
5 4 10 10% 18% 9} 9 4% 5% 
D$0.03 D$0.65 D$0.14 $0.11 $0.25 $0.70 $0.68 D$0.08 $0.34 $0.70 $0.19 y$0.31 
Dividends.... 0.70 0.10 None None None 0.45 0.60 0.15 0.30 0.40 0.27 0.45 
American Rolling Mill..... 37% 18% 28% 32% 37% 45% 24% 22% 18% 15% 
7% 3 534 13% 15% 23% 15% 13% 11% 11% 
Earnings 93 D$1.29 D$0.46 $0.50 $2.41 $2.73 $2.55 D$1.16 $0.69 $1.96 $0.60 y$1.97 
Dividends.... None None None 0.30 1.95 2.00 None None 0.25 0.50 1.05 
American Safety Reser. . 66 29% 47% 68 95% 116% 7 
19% 13% 20% 36 66 89% 4% 
(After 3-for-1 split)...... 3934 36 207% 15% 12% ‘ 
Earnings..... $1.58 o. i4 $1.40 $2.03 $2.42 $2.70 $2.47 $1.48 $1.54 $0.73 $1.75 y$0.17 
RDividends.... 1.67 1.00 1..00 E33 2.00 Pe on 2.00 1.70 1.20 0.70 1.49 0.50 
American Seating (v.t.c.)..High.......... 9 3% 7% 7% 21% 28% 29 23% 20 11% . 10% 
1% 23 18 7% 7% 9 5 7% 
Earnings..... D$4.08 D$2.46 D$0.86 $0.66 $1.63 2.67 $2.88 $1.08 $1.82 $2.07 $0.54 y$1.28 
Dividends.... None None None None None 2.50 1.25 0.50 0.50 0.50 0.53 0.50 
American Ship Building.... High.......... 2 + 3634 30 26 45% 58 35% 46% 41% 40% 
Serr ree 11% 17% 20 25% 241 2% 25% 2 30 
Earnings..... f$0. fD$1. 43 97 $1.58  £$0.04 £$1.32 £$3.52 f$3. 36 {DS$1. 67 £$1.76 $0.67 £$4.69 
Dividends.... 5.00 3.0 2.00 2.00 2.00 2.00 3.00 .00 1.50 1.00 2.4 2.00 
American Smelting......... 58% 53% 51% 64% 103 105% 58% 63 45% 
17% 5} 10% 30% 31% 56%4 41 28% 35% 30% 34 
Earnings..... D$2.09 D$4.96 $0.77 $1.63 $5.01 6.85 $6.54 $3.24 $4.36 $4.21 $2.56 y$2.29 
Dividends.... 2.87% 0.12% None None None 4.05 5.00 2.25 3.00 2.75 01 2.00 
American Snuff............ eee 42% 36% 51% 71 76 73% 67% 6134 69 70 - 54 
28 21% 32% 4844 63 57% 4 45% 59% 49% 37 
Earnings..... $3.82 $3.59 $4.13 $4.06 $3.29 $3.32 $3.13 $3.32 $3.03 $2.67 $3.44 $50 
Dividends.... 3.25 3.25 3.25 s.ae 3.25 3.25 $23 3.25 3.25 3.25 3.25 $3.25 
American Steel Foundries. 31% 15% 27 26% 64 73% 41 334 28% 
EVecaeadcae 5 3 4% 10 20% 22% 15% 20 19% mis 19 
D$1.27 D$1.99 D$1.85 D$0.16 D$0. 28 $2.64 $2.88 D$1.47 $1.15 $2.46 $0.21 y$1.74 
Dividends.... 2.00 None None None None 1.00 2.00 0.25 None 1.50 0.68 te 
tRevised to Oct. 20, 1941. f—12 mos. to June 30. w—24 weeks to June 14, 1941. y—Half year. D—Deficit. 
PRESS OF 


af 
ag 
4 
} 
; 
‘ 
3 
Ge 
ies 
4 
: 
3 


If you are SINGLE 
and earn $15.00 
c@ week or more 


MARRIED 
and earn $30.00 
a week or more 


you are now subject 
to the Income Tax and 
must file a Return! It 
is up to you to deter- 
mine now whether you 
must pay a tax, and 
if so hew much. 


year. 


O raise 34, BILLION Dollars 
for National Defense, most in- 
dividuals must pay from TWO to 
THREE AND ONE-HALF times as 
much Income Tax as they paid last 


Each of us wants to share his rightful 
part of national defense. This year more 
than ever before Americans are willing to 
pay their full share of taxes. 

The Government does not expect you 
to overpay your tax, any more than it 


expects you to pay more than the right 
price for food, clothes, or any other article 
or service. Furthermore, an incorrect return, 
whether resulting in underpayment or over- 
payment, involves extra costs to the Gov- 
ernment through expensive readjustments. 


Over 500,000 taxpayers have used this 
book in previous years. This NEW edi- 
tion is NOW READY — up-to-the-minute 
and containing every requirement of the 
new law, and important tax decisions of 
past year. This year, more than ever be- 
fore, you need the new 1942 Edition of 


INCOME 
TAX PAYMENTS 


THE MOST WIDELY USED TAX GUIDE IN AMERICA 


1 


Tells EACH and EVERY deduction to 
« which you are justly entitled and on 


2 Tells how to prepare your return 
= QUICKLY AND CORRECTLY... 


some of which action must be taken be- thus avoiding future assessments, 


fore the end of the year. 


ACH YEAR, thousands un- 

— knowingly pay the Govern- 
ment more than they should. In 
many cases the Government has 
no indication of this, so the money 
is not refunded. Each year, other 
thousands are penalized for un- 
derpayment caused by honestly 
mistaken ideas about deductions. 


It is up to you to find out your 
legal deductions now—because the 
tax blanks do not even provide 
space for some of them. 


Has Helped 500,000 Taxpayers 


“YOUR INCOME TAX,” by J. 
K. Lasser, C.P.A., is the ORIG- 
INAL — THE BIGGEST SELL- 
ING — and MOST WIDELY 
USED guide book for keeping the 
income taxes of the average tax 
payer at the proper level! It is so 
clear and understandable that over 
500,000 people earning $ : 
up have found it a valuable guide. 


The NEW 1942 EDITION now 
—for the first time—also contains 
a special section giving a simple 
guide to the particular deductions 
available for all leading types of 


Special BOOK FOR 
CORPORATIONS 


The Excess Prof- 
its Tax Law of 
1941 is one of 
most complicated 
measures ever to 
pass Congress! 
Even corporations 
who believe they 
are exempt must 
comply with 
many technical 
features to prove and every part of 
exemp ion. the law. 

gee NOTE TO TAX COUNSELLORS: 
Many tax counsellors, lawyers, accoun- 
tants order copies of these two books 


This book ex- 
plains in simple 


language, each 


for each member of their staff. 


penalties, interest charges. 


occupations. If you are a laborer, 
office worker, doctor, engineer, execu- 
tive, farmer, government employee, 
teacher, salesman, or engaged in any of 
the 163 occupations listed you will find 
a special list of deductions legally de- 
ductible by you! 


GUARANTEED 
to Save You Time and Money 
—or Your Money Back 
The publishers are so certain this 


book will save you time, help you pay . 


your correct tax and avoid later assess- 
ments, that they offer it on this Double- 
Guarantee: (1) When you receive 
“YOUR INCOME TAX” look it 
through. If you do not agree that it will 
help you—return it; the publishers will 
refund its full price. OR (2) After 
making out your return, if you then do 
not agree this book has saved you time 
and money, return it for full refund 
any time up to March 20, 1942. 


This Year You Can’t Afford 
To “Wait Till the Last Minute”! 


‘There are two reasons why you should 
get this book NOW: 1. Many tax-sav- 
ing steps must be taken before the close 
of 1941. 2. Many taxpayers must set 
aside part of their salaries from now on, 
to meet future payments. Determine 
your tax now, so you won’t have to bor- 
row money at interest later. 


THIS BOOK TELLS You: 
ate U:| This Will Give You an Idea of 
gteps To Take Before How Much MORE Federal 
oo. of This Year $o| Income Tax You Must Pay THIS Year 
188 nea Your Tax, Than You Paid Last Year: 
wae Which Ma SINGLE PERSONS MARRIED PERSONS 
e by Salaried - No Dependents No Dependents 
17 and Women. ANNUAL new Lest Yeor's NEW 
IN ‘on 
Income. FOSS T7200 12.32 40.20 None None 
Diff 1,500 24.20 69.00 None None 
jaa . Taxes De. 1,800 36.08 97.80 None 22.80 
vidual. an Indi- 2.000 44.00 117.00 None 42.00 
Item 2,500 63.80 165.00 11.00 90.00 
Dedectinar’ Are NOT 3.000 83.60 220.50 30.80 138.00 
242 p Z 3,500 103.40 283.50 50.60 186.00 
Which May 4,000 123.20 346.50 70.40 249.00 
Engaged in a 7 Are 5,000 171.60 482.50 110.00 375.00 
Business or feeleane” 6.000 255.20 648.50 149.60 521.00 
70 Types of c ston. 7,500 396.00 927.50 275.00 770.00 
tion, Divides. 8,000 448.80 | 1,030.50 316.80 873.00 
terest that 9,000 558.60 1,246.50 422.40 1,079.00 
Taxable or Where — 10,000 686.40 | 1,492.50 528.00 | 1,305.00 
May Be Deferred, _ 15,000 | 1,476.20 | 2,994.00 | 1,258.40 | 2,739.00 
70 Changes Durin 194 20,000 2,666.40 4,929.00 2,336.40 4,614.00 
Caused 5 Stotu ry 1 25,000 | 4.25260 | 7,224.00 | 3,043.40 | 6,066.00 
Rulings, Deci = 30,000 | 6,063.20 | 9,721.50 | 5,614.40 | 9,339.00 
cisions. 
45 Recommendations 35,000 | 8,005.80 | 12,339.00 | 7,517.40 | 11,934.00 
Security Transa ng 40,000 | 10,080.40 | 15,076.50 | 9,552.40 | 14,649.00 
Special section for perso - 45,000 | 12,298.20 | 17,931.50 | 11,752.40 | 17,499.00 
On dak Provisions in — 50,000 | 14,709.20 | 20,681.50 | 14,128.40 | 20,439.00 


SEND NO MONEY 


It you are one of the thousands who have saved 


money by using a previous edition of this book, 

you will send for the NEW 1942 EDITION at 

once. If you are a “‘first-time’’ taxpayer, you will 

appreciate its step-by-step guide to each and every 

line on your tax blank. In either case, here is the 
book 


most urgently needed 
of the year. 


There are so many ways 
this book can help you that 


even only one of them may $ udes 
save you several times its yRE® 
cost. Keep your tax supple” 
y getting it at once! ail aty 
coupon now without money mers of R.- 
(unless you prefer to remit Chane 
now and save postage costs). gn tax now and 
SIMON AND SCHUSTER, 15. 


Inc., Dept. 5510, 1230 Sixth 
Ave., New York City. 


cE 
PRIDO 


SIMON AND SCHUSTER, Inc., Dent. 5510 
Rockefeller Center, 1230 Sixth Ave., N. Y. C. 


immediately the book(s) 
I will pay postman $1 for 
If 


Please send 
checked below, 
each copy ordered, plus €.0.D. charges. 
this information does not save me time and 
taxes, I may return it and you will refund 
my money in full, 


copies ‘‘Your Income Tax’’ 


copies “‘Your Corporation Tax” 


Address 


State 


FREE 


SUPPLE- 
MENTARY 
REPORTS 
Tokeep you up- 
to-date on any 
changes that 
may be made 
in the law we 
send, with- 
out cost, as 
many reports 
as are required 
to keep you ful- 
ly posted to 
March 15, 1942 


Check here if vou prefer to enclose WITH this cou- 
pon $1 for each copy ordered. In that case WE will 


pay all postage charges. Same return-for-refund privi- 


lege applies. 


Note: If resident of N. Y. City, add 2% Sales Tax 


| HIGHEST RATES IN U.S. HISTORY! i 
New Tax Law Calls for 5. _— 3 
4 
| 
TAX 
> 
: 
— 


